FX Weekly Report
17th May – 21th May

Dollar Index

Time Frame: Daily & 4-hour

Dollar Index in the previous week, ended lower by 0.30%, it made a high of 90.42 and
low of 89.65. The weekly charts, the index has ended in a doji candlestick formation
with a small bearish body, suggesting indecision among market participants, it has
bounced from the low point of the week corroborating the above observation. On the
daily charts, the dollar index is trading in a 90.30-89.60 range indicating the trend to be
sideways in the near to medium term, RSI is flat supporting the above observation. In
the coming sessions the index could face resistance at 90.25 from 90.50 while support
is seen around 89.75 and 89.35.
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EURUSD

Time Frame: Daily & 4-hour

EURUSD in the preceding week ended higher by 0.34%, it made a high of 1.2245 and
low of 1.2126. EUR/USD rose further to 1.2245 last week but lost momentum again
and retreat. Initial bias remains neutral this week first. Further rise is expected as long
as 1.2052 support holds. Break of 1.2245 will resume the rise from 1.1705 to retest
1.2350 high. However, break of 1.2052 will delay the bullish case. Intraday bias will be
turned back to the downside to extend the consolidation pattern from 1.2350 with
another falling leg.
In the bigger picture, rise from 1.0636 is seen as the third leg of the pattern from
1.0340 (2017 low). Further rally could be seen to cluster resistance at 1.2556 next,
(38.2% retracement of 1.6040 to 1.0340 at 1.2515). This will remain the favored case
as long as 1.1600 support holds. However, sustained break of 1.1600 will argue that
whole rise from 1.1063 has completed. Deeper fall would be seen to 61.8%
retracement of 1.0636 to 1.2350 at 1.1290.
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GBPUSD

Time Frame: Daily & 4-hour

GBPUSD in the prior week ended higher by 0.38%, it made a high of 1.4234 and low of
1.4077. GBP/USD edged higher to 1.4235 last week but couldn’t break through 1.4242
high yet. Initial bias is neutral this week first considering loss of upside momentum, as
seen in 4 hour MACD. Further rise is in favor as long as 1.4095 support holds. Decisive
break of 1.4242 will resume larger up trend for 1.4375 key resistance next. On the
downside, however, break of 1.4095 support will delay the bullish case. Intraday bias
will be turned back to the downside to extend the consolidation pattern from 1.4242
with another falling leg.
In the bigger picture, as long as 1.3485 resistance turned support holds, uptrend from
1.1410 should still continue. Decisive break of 1.4375 resistance will carry larger bullish
implications and target 38.2% retracement of 2.1160 (2007 high) to 1.1410 (2020 low)
at 1.5135. However, firm break of 1.3485 support will argue that the rise from 1.1410
has completed and bring deeper fall to 1.2676 support and below.
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USDJPY

Time Frame: Daily & 4-hour

USDJPY ended the preceding week lower by 0.36%, it made a high of 109.50 and low of
108.57. USD/JPY stayed in range of 108.35/109.75 last week and outlook is unchanged.
Initial bias remains neutral this week first. On the upside, above 109.75 will resume the
rebound from 107.45 to retest 110.90 high. On the downside, break of 108.35 will turn
bias back to the downside for 107.45 support and below.
In the bigger picture, rise from 102.60 might have completed at 110.94, as the third leg
of the pattern from 101.20 low. Medium term outlook is neutral first, as the pair could
have turned into sideway trading between 101.20 and 111.70. We’d look at the
structure and momentum of the fall from 110.94 to gauge the chance of upside
breakout at a later stage.
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USDCAD

Time Frame: Daily & 4-hour

USDCAD ended the preceding week lower by 0.31%, it made a high of 1.2144 and low
of 1.2012. USD/CAD gyrated around 1.2060 key support level last week and outlook is
unchanged. Initial bias stays neutral this week first. We’d continue be stay cautious on
support from 1.2060 long term cluster support to bring reversal. Break of 1.2200
resistance will indicate short term bottoming and turn bias to the upside for stronger
rebound. However, sustained break of 1.2060 will carry larger bearish implications.
Next near term target will be 161.8% projection of 1.2882 to 1.2365 from 1.2655 at
1.1815.
In the bigger picture, fall from 1.4665 is seen as the third leg of the corrective pattern
from 1.4690 (2016 high). Further decline should be seen back to 1.2060 (2017 low). In
any case, break of 1.2995 support turned resistance resistance is needed to indicate
medium term bottoming. Otherwise, outlook will remain bearish in case of strong
rebound.
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AUDUSD

Time Frame: Daily & 4-hour

Australian Dollar in the preceding week ended lower by 0.50%, it made a high of
0.7813 and low of 0.7710. AUD/USD stayed in sideway trading below 0.7892 last week
and outlook is unchanged. Initial bias remains neutral this week first. Further rise will
remain mildly in favor as long as 0.7675 support holds. On the upside, break of 0.7892
resistance will resume the rally from 0.7532 to retest 0.8005 high. On the downside,
break of 0.7675 will suggest that correction from 0.8005 is extending with another
falling leg. Intraday bias will be turned back to the downside for 0.7532 support and
possibly below.
In the bigger picture, whole down trend from 1.1080 (2001 high) should have
completed at 0.5505 (2020 low) already. Rise from 0.5505 could either be the start of a
long term up trend, or a corrective rise. Reactions to 0.8136 key resistance will reveal
which case it is. But in any case, medium term rally is expected to continue as long as
0.7415 resistance turned support holds.
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NZDUSD

Time Frame: Daily & 4-hour

The NZDUSD ended the previous week lower by 1.05%, it made a high of 0.7271 and
low of 0.7151. On the weekly charts, the pair ended in a bearish candlestick formation
suggesting bearish trend for the pair, however flat supple of the 20-week SMA
suggests sideways trend in in the medium term. On the daily charts, the pair is trading
in the 0.7130-0.7305 range since early May, flat slope of the 20-day SMA and RSI
corroborates the above observation. In the near term we can expect the pair to find
support at 0.7135 and 0.7090 while it could face resistance at 0.7210 and 0.725.
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USDCNY

Time Frame: Daily & 4-hour

USDCNY ended the previous week lower by 0.05%, it made a high of 6.4437 and low of
6.4165. On the weekly charts, the pair has ended in a small body doji formation
suggesting indecision among market participants, this is a second consecutive doji
corroborating the above observation and indicating sideways trend. On the daily charts
as well the pair is trading in small body candlestick formations suggesting the trend to
be sideways in the near term, flat slope of the RSI also support the above observation.
We may expect the pair to face resistance at 6.45 and 6.47, while support is seen at
6.41 and 6.39.
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Major events that lead to price movement in the previous week
RBA Monetary Policy Meeting Minutes
RBA is not planning any rate hike till 2024. The background to the minutes is no change in policy at
the meeting and the SoMP out a few days later. RBA has revised its GDP forecast of 4¾5 is expected
over 2021 and 3½ % over 2022. Unemployment rate was expected to put some modest upward
pressure on wages growth over time. Led by private sector wages, growth in the Wage Price Index
was expected to pick up to a little under 2% over 2021 and to around 2¼ % by mid-2023. Inflation is
expected to spike above 3% over the year.
England CPI y/y
U.K CPI (consumer price inflation) rose by 1.5% as expected, following an increase of 0.8 y/y,
whereas up from 0.7% growth to March; on a monthly basis. House hold services, housing, clothing,
household utility and motor fuel prices were major contributor in CPI.
FOMC meeting minutes
Committee participants suggested that” if the economy continued to make rapid progress toward
the Committee’s goals, it might be appropriate at some point in upcoming meetings to begin
discussing a plan for adjusting the pace of asset purchases”. Officials had held the interest rate near
0 and are planning to continue buying $80 billion in Treasuries and $40 billion in mortgage-backed
securities every month until “substantial further progress” had been made on their employment and
inflation goals.
Australia’s Employment change
Australia’s employment figures stood at -30.6k, against the expectations of 17.5k, which is a decline
in employment by 107.6k, since the last month, from 77k. The unemployment rate stood at 5.5%,
against the forecast of 5.6%, which is a change of 0.2%, from the previous month. Employment to
population ratio decreased to 62.3% and Monthly hours worked decreased by 13 million hours.
BOC Gov Macklem Speaks
BOC Gov Tiff Macklem warned for taking too much debt mortgage debt because interest rate will
slowly rise as recent gain in house hold price is not sustainable. He said that interest rate will not
remain at the historic lows. He further added, “It is important to understand that the recent rapid
increases in home prices are not normal,” as Canadian housing ever, with prices climbing more than
30 per cent over the past year in many markets.
German Flash Manufacturing PMI and Services PMI
The German Flash Manufacturing PMI (Purchasing Manufacturing Index) stood at 64%, vis-a-vis the
forecast of 66%, a decrease of 2.2% since the last month. The German Services PMI stood at 52.8%,
against the expectation of 52%, a rise of 2.9%, since the last month.
French Flash Manufacturing PMI and Services PMI
The French Services PMI stood at 59.2%, against the estimate of 58.6%, which was an increase of
0.3%, since the last month. The French manufacturing PMI stands at 56.6%, versus the prediction of
53%, which was an increment of 6.3%, since the last month.
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