FX Weekly Report
3rd May – 7th May

Dollar Index

Time Frame: Daily & 4-hour

Dollar Index in the previous week, ended lower by 1.17%, it made a high of 91.43 and
low of 90.19. The weekly charts, the index has ended in a long bearish candlestick
formation suggesting the trend to be bearish in the near term, it has closed below the
20-week SMA supporting the above observation. On the daily charts, the dollar index
faced resistance at the 20-day SMA and declined sharply suggesting overhead
resistance; negative slope of the 20-day SMA supports the above observation and
indicates further downside potential. In the coming sessions the index could face
resistance at 90.55 from 91.00 while support is seen around 89.75 and 89.30.
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EURUSD

Time Frame: Daily & 4-hour

EURUSD in the preceding week ended higher by 1.21%, it made a high of 1.2171 and
low of 1.1985. EUR/USD’s rise from 1.1705 resumed last week by taking out 1.2150
resistance. Initial bias stays on the upside this week for retesting 1.2245 and 2350
resistance zone. Decisive break there will resume larger up trend for 1.2557 key
resistance zone next. On the downside, break of 1.1980 support is needed to indicate
completion of the rally from 1.1705. Otherwise, outlook will remain cautiously bullish
in case of retreat
In the bigger picture, rise from 1.0636 is seen as the third leg of the pattern from
1.0340 (2017 low). Further rally could be seen to cluster resistance at 1.2556 next,
(38.2% retracement of 1.6040 to 1.0340 at 1.2515). This will remain the favored case
as long as 1.1600 support holds. However, sustained break of 1.1600 will argue that
whole rise from 1.1063 has completed. Deeper fall would be seen to 61.8%
retracement of 1.0636 to 1.2350 at 1.1290.
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GBPUSD

Time Frame: Daily & 4-hour

GBPUSD in the prior week ended higher by 1.17%, it made a high of 1.4005 and low of
1.3800. GBP/USD stayed in range below 1.4010 last week but late rally suggests that
rebound from 1.3670 might be ready to resume. Focus is immediately on 1.4010
resistance this week. Break there will also reaffirm the bullish case that correction
from 1.4242 has completed. Further rise should be seen back to retest 1.4242 high. On
the downside, through break of 1.3805 support will likely extend the correction from
1.4242 with another falling leg through 1.3670.
In the bigger picture, as long as 1.3485 resistance turned support holds, uptrend from
1.1410 should still continue. Decisive break of 1.4375 resistance will carry larger bullish
implications and target 38.2% retracement of 2.1160 (2007 high) to 1.1410 (2020 low)
at 1.5135. However, firm break of 1.3485 support will argue that the rise from 1.1410
has completed and bring deeper fall to 1.2676 support and below.
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USDJPY

Time Frame: Daily & 4-hour

USDJPY ended the preceding week lower by 0.65%, it made a high of 109.69 and low of
108.33. USD/JPY edged higher to 109.70 last week, but subsequent fall argues that
rebound from 107.50 might have completed. More importantly, the decline from
110.90 might still be in progress. Initial bias stays on the downside this week for 107.45
first. Break will target 100% projection of 110.90 to 107.45 from 109.70 at 106.25 next.
For now, risk will stay on the downside as long as 109.65 resistance holds, in case of
recovery.
In the bigger picture, rise from 102.60 might have completed at 110.94, as the third leg
of the pattern from 101.20 low. Medium term outlook is neutral first, as the pair could
have turned into sideway trading between 101.20 and 111.70. We’d look at the
structure and momentum of the fall from 110.94 to gauge the chance of upside
breakout at a later stage.
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USDCAD

Time Frame: Daily & 4-hour

USDCAD ended the preceding week lower by 1.25%, it made a high of 1.2351 and low
of 1.2122. USD/CAD’s down trend continued last week and met 100% projection of
1.2885 to 1.2365 from 1.2655 at 1.2135 already. There is no clear sign of bottoming
yet. Initial bias stays on the downside this week for 1.2060 long term cluster support
next. We’d be cautious on strong support from there to bring reversal. On the upside,
break of 1.2266 support turned resistance will turn bias back to the upside for stronger
rebound. However, sustained break of 1.2060 will sustained break of 1.2060 will carry
larger bearish implications. Next near term target will be 161.8% projection at 1.1815.
In the bigger picture, fall from 1.4665 is seen as the third leg of the corrective pattern
from 1.4690 (2016 high). Further decline should be seen back to 1.2060 (2017 low). In
any case, break of 1.2995 support turned resistance resistance is needed to indicate
medium term bottoming. Otherwise, outlook will remain bearish in case of strong
rebound.

www.abansglobal.co.uk

USDCAD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.2133
1.2287
-1.25%
22.97
1.2406
1.2504
1.2618

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

1.2508
1.2430
1.2281
1.2203
1.2054
1.1976
1.1827

FX Weekly Report
3rd May – 7th May

AUDUSD

Time Frame: Daily & 4-hour

Australian Dollar in the preceding week ended higher by 1.66%, it made a high of
0.7862 and low of 0.7674. AUD/USD’s rebound from 0.7535 resumed last week by
breaking through 0.7810 resistance. The development affirmed out bullish view that
correction from 0.8005 has completed with three waves down to 0.7532. Initial bias
stays on the upside for retesting 0.8005 high next. For now, near term outlook will
remain cautiously bullish as long as 0.7675 support holds, in case of retreat.
In the bigger picture, whole down trend from 1.1080 (2001 high) should have
completed at 0.5505 (2020 low) already. Rise from 0.5505 could either be the start of a
long term up trend, or a corrective rise. Reactions to 0.8136 key resistance will reveal
which case it is. But in any case, medium term rally is expected to continue as long as
0.7415 resistance turned support holds.

www.abansglobal.co.uk

AUDUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

0.7844
0.7716
1.66%
62.08
0.7742
0.7710
0.7712

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

0.8099
0.7981
0.7912
0.7794
0.7725
0.7607
0.7538

FX Weekly Report
3rd May – 7th May

NZDUSD

Time Frame: Daily & 4-hour

The NZDUSD ended the previous week higher by 1.62%, it made a high of 0.7299 and
low of 0.7115. On the weekly charts, the pair ended in a long bullish candlestick
formation suggesting significant buying for the pair, however it has closed near the
upper Bollinger band suggesting limited upside potential. On the daily charts, it is
trading above the 20-day SMA indicating near term trend to be positive, further it has
closed in three consecutive bullish candlestick formations supporting the above
observation. In the near term we can expect the pair to find support at 0.7250 and
0.7200 while it could face resistance at 0.7315 and 0.7350.
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USDCNY

Time Frame: Daily & 4-hour

USDCNY ended the previous week lower by 0.64%, it made a high of 6.4832 and low of
6.4300. On the weekly charts, yuan has been trading in a lower top lower bottom
formation suggesting the trend to be weak, further it has ended in a bearish
candlestick formation for the 5th consecutive week supporting the bearish
observation. On the daily charts as well the pair is trading in a lower to lower bottom
formation indicating weak trend and further downside potential, momentum
indicators are also advocating for a further downside potential. We may expect the
pair to face resistance at 6.44 and 6.46, while support is seen at 6.40 and 6.38.
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Major events that lead to price movement in the previous week
U.S ISM Manufacturing PMI
The PMI (Purchasing manufacturing index) registered a decline of 4% to 60.7 from the previous
number of 64.7 against expectations of 65. New Orders, Production & Employment is growing and
Supplier Deliveries Slowing at Slower Rate as backlog is growing. Customers Inventories is decreasing
as Prices are increasing and Exports and Imports is Growing.
RBA Rate statement
RBA decided to maintain the current policy settings, including the targets of 10 basis points for the
cash rate and the yield on the 3-year Australian Government bond, as well as the parameters of the
Term Funding Facility and the government bond purchase program. GDP growth has been revised
further to 4.75% over 2021 and 3.5% in 2022. The unemployment rate is expected to continue to
decline, to be around 5 per cent at the end of this year and around 4½ per cent at the end of
2022.Inflation is expected to be around 1.5% in 2021 and 2021 in 2023.
New Zealand Employment change
New Zealand’s unemployment rate stood at 4.7%, versus the anticipation of 4.9%, which was a
decrease of 0.2% since the last quarter. The number of unemployed people in this quarter fell to
135k which was a decrease of 5k since last month whereas employment has changed by 0.6% in last
quarter versus the expectation of 0.3%.
U.S ADP Non-Farm Employment Change
Non- Farm employment Change reported an increase of 177k in the previous month, beating the
forecast of 872k, following an increase of 517k in previous month.
BOE Monetary Policy Report
Bank of England’s Monetary Policy Committee (MPC) has decided to keep its policy rate at 0.1%. BOE
now becomes second central bank after Canada to slow its bond purchase programme from £4.4
billion a week to £3.4 billion a week as an operation decision and should not be interpreted as a
change in the stance of monetary policy. BOE has the target of bringing UK government bonds to
£875 billion and its holdings of corporate bonds to £20 billion, for a combined target of £895 billion.
Canada employment change
Canada’s employment figures stood at -207.1k, against the expectations of -160.5k, which is a
decline in employment by 510k, since the last month, from 303.1k. . The unemployment rate stood
at 8.1%, against the forecast of 7.8%, which is an increase of 0.6%, from the previous month.
U.S Non-Farm Employment Change
The U.S. economy added 266k jobs in the month of April disappointing the expectation of 990k. The
number of new COVID-19 cases stayed low and Unemployment rate stood at 6.1% versus the
expectation of 5.8%, an increase of 0.1%, from the previous month.
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