FX Weekly Report
18th Jan – 22nd Jan

Dollar Index

Time Frame: Daily & 4-hour

Dollar Index in the previous week, ended lower by 0.63%, it made a high of 90.95 and
low of 90.04. The weekly price chart shows that the U.S. Dollar Index made a weakly
bearish candlestick last week, for the second consecutive week. The longer term trend
remains bearish for the dollar as evident from the lower top lower bottom formation,
further it is also trading below the 20-day SMA corroborating the above observation. In
the medium term the index has been trading range bound in the 91.00-89.00 range
suggesting medium term trend to be sideways inside the longer term bearish trend.
Dollar index could decline towards 89.50 and 89.00 while resistance is seen at 90.35
and 90.80.
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Dollar index
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

90.21
90.78
-0.63%
47.06
90.13
90.82
92.10

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

91.66
91.31
90.76
90.40
89.86
89.50
88.95
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EURUSD

Time Frame: Daily & 4-hour

EURUSD in the preceding week ended higher by 0.74%, it made a high of 1.2189 and
low of 1.2053. EUR/USD dropped to 1.2050 last week, but drew support from 1.2060
cluster support (38.2% retracement of 1.1600 to 1.2350 at 1.2065) and rebounded.
Intraday bias is mildly on the upside this week for 1.2225 minor resistance first. Break
there will bring retest of 1.2350 high. However, sustained break of 1.2060 will extend
the correction from 1.2350 to 61.8% retracement at 1.1890.
A decline could find support at 1.2120 and 1.2050 next; this will remain the favoured
case as long as 1.2000 support holds, while resistance is seen around 1.2230 and
1.2280.
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EURUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.2171
1.2082
0.74%
51.09
1.2198
1.2114
1.1942

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

1.2359
1.2274
1.2223
1.2138
1.2087
1.2002
1.1951
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GBPUSD

Time Frame: Daily & 4-hour

GBPUSD in the prior week ended higher by 0.71%, it made a high of 1.3745 and low of
1.3519. GBP/USD edged higher to 1.3745 last week but quickly lost momentum and
retreated. Initial bias remains neutral this week first. As long as 1.3520 support holds,
further rally is expected. Break of 1.3750 will turn bias to the upside, and extend the
rise from 1.1410 to 61.8% projection of 1.1410 to 1.3480 from 1.2670 at 1.3960. On
the downside, break of 1.3520 will indicate short term topping, on bearish divergence
condition in 4 hour MACD. Intraday bias will be turned back to the downside for
deeper pull back.
In the bigger picture, rise from 1.1410 medium term bottom is in progress. Further
rally would be seen to 1.4380 resistance and above. On the downside, break of 1.2680
support is needed to indicate completion of the rise. Otherwise, outlook will stays
cautiously bullish in case of pullback.

www.abansglobal.co.uk

GBPUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.3686
1.3590
0.71%
57.52
1.3613
1.3474
1.3222

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

1.4007
1.3877
1.3781
1.3651
1.3555
1.3425
1.3329
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USDJPY

Time Frame: Daily & 4-hour

USDJPY ended the preceding week lower by 0.07%, it made a high of 104.08 and low of
103.32. USD/JPY gyrated lower to 103.25 last week but recovered strongly since then.
Initial bias stays neutral this week first. Overall, USD/JPY is still staying inside the falling
channel that started at 111.70. Hence, deeper decline could be seen. Below 103.30 will
bring retest of 102.60 low first. however, on the upside, break of 104.40 and sustained
trading above the channel resistance will argue that the down trend from 111.70 has
finally completed. Stronger rise would be seen to 105.60 resistance for confirmation.
Short term bias in USD/JPY remains neutral first as consolidation from 103.95 could
extend further. Overall outlook remain bearish though. Break of 102.50 will resume
larger down trend form 111.75. Next target would be a test of 101.00. On the upside,
though, break of 104.00 resistance will be the first sign of short term bottoming, and
turn intraday bias back to the upside for rebound.
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USDJPY
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

103.78
103.85
-0.07%
51.74
103.58
103.81
104.50

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

104.90
104.49
104.14
103.73
103.38
102.97
102.62
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USDCAD

Time Frame: Daily & 4-hour

USDCAD ended the preceding week higher by 0.01%, it made a high of 1.2799 and low
of 1.2588. USD/CAD edged lower to 1.2590 last week but quickly recovered again.
Initial bias stays neutral this week first. Further decline is expected as long as 1.2795
resistance holds. Break of 1.2585 will resume the down trend from 1.4675 to 61.8%
projection of 1.4665 to 1.2995 from 1.3390 at 1.2360. However, decisive break of
1.2800 should confirm short term bottoming, on bullish convergence condition in 4
hour MACD. Intraday bias will be turned back to the upside for 1.2955 resistance and
possibly above.
In the bigger picture, fall from 1.4665 is seen as the third leg of the corrective pattern
from 1.4690 (2016 high). Further decline should be seen back to 1.2060 (2017 low). In
any case, break of 1.3390 resistance is needed to indicate medium term bottoming.
Otherwise, outlook will remain bearish in case of rebound.
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USDCAD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.2733
1.2732
0.01%
49.37
1.2723
1.2830
1.3017

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

1.3034
1.2916
1.2825
1.2707
1.2616
1.2498
1.2407
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AUDUSD

Time Frame: Daily & 4-hour

Australian Dollar in the preceding week ended higher by 0.16%, it made a high of
0.7782 and low of 0.7658. AUD/USD’s consolidation from 0.7820 continued last week
and outlook is unchanged. Initial bias remains neutral and more sideway trading could
be seen. Further rally is expected as long as 0.7640 support holds. Break of 0.7820 will
resume larger up trend to 61.8% projection of 0.5500 to 0.7415 from 0.6990 at 0.8175.
However, decisive break of 0.7640 will turn bias to the downside, for deeper
correction to 0.7460 support and possibly below.

AUDUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

0.7715
0.7703
0.16%
53.53
0.7715
0.7554
0.7365

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3
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0.7901
0.7842
0.7778
0.7719
0.7655
0.7596
0.7532
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NZDUSD

Time Frame: Daily & 4-hour

The NZDUSD ended the previous week higher by 0.79%, it made a high of 0.7225 and
low of 0.7096. Momentum continues to look bullish to push the currency pair further
higher. The longer term structure remains bullish and near-term pullback would likely
see some support at the important 0.7150-0.7000 region, but without a significant
fundamental shift, a bearish dip would likely be short-lived as buying is expected to
emerge on declines and the trend would remain bullish. In the near term we can
expect the pair rise towards 0.7250 and 0.7300 while support could be seen around
0.7150 and 0.7100.

NZDUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA
Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3
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0.7189
0.7133
0.79%
53.36
0.7188
0.7097
0.6883

0.7373
0.7299
0.7244
0.7170
0.7115
0.7041
0.6986
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USDCNY

Time Frame: Daily & 4-hour

USDCNY ended the previous week higher by 0.01%, it made a high of 6.4960 and low
of 6.4568. Yuan is trading weak and continues to trade in a lower top lower bottom
formation suggesting the trend to be bearish in the near term however it has
rebounded slightly in the previous week. Currently it is trading below the 20-day SMA
suggesting resistance at higher levels. We may expect the trend to remain bearish in
the coming week, for a further decline towards 6.45-6.43 could be witnessed.

USDCNY
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

6.4815
6.4809
0.01%
43.61
6.4871
6.5291
6.6394

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3
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6.5425
6.5198
6.5007
6.4780
6.4589
6.4362
6.4171
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Major events that lead to price movement in the previous week
China GDP
According to national accounts data, China’s economic growth stood at 2.3%, which was the weakest
since 1976. However, China’s industrial production grew by 7.3% in December YOY, while during the
same period; fixed income has gone down by 6.5% YOY. China’s trade surplus increased by 78.1 bn
US $ (up from 75.4 bn US $ in November). Retail sales increased by 4.9% YOY, down from 6.2% in
November. New credit issuance increased by 35.8%, at RMB 34.9 trillion, and bank loans contributed
the maximum at RMB 20.2 trillion.
BOC Monetary Policy Report
The Bank of Canada (BOC) is holding the overnight rate and deposit rate at 0.25%, and the bank rate
at 0.5%, until their inflation objective is achieved. As the economy is facing new COVID-19 cases in
many parts of the country, the BOC is currently raising a minimum of $4 bn per week through its QE
(Quantitative Easing) Programme. It is expecting the economy to shrink by 2.5% in the first quarter
of 2021, and further estimating a growth of 5% in 2021, year on year. The CPI inflation has risen by
1-3 %, while core inflation is just below 2%.
Australia employment change
Australia’s unemployment rate stood at 6.6%, versus the anticipation of 6.7%, which was a decrease
of 0.2% since the last month. The number of people employed in the month of December has
increased by 50k since the previous month, against the expectation of 50k. Work hours have slightly
increased by 0.1% in the month of December, and employment has increased by 0.4%.
Bank of of Japan’s monetary policy
The Bank of Japan has kept the interest rate unchanged at -0.1%, and 0% for 10-year bond yields.
The bank is planning to purchase Exchange-Traded Funds (ETFs), and Japan’s real estate investment
trusts (J-REITs), so that their amounts outstanding will increase at annual paces of about 6 trillion
yen, and 90 billion yen. To achieve the price stability target of 2%, the bank is planning to continue
Quantitative and Qualitative Monetary Easing (QQE) with Yield Curve Control.
European Central Bank monetary policy
As the surge in the number of COVID-19 infections and deaths is rising, the ECB has added 500 billion
euros of pandemic stimulus in the form of bond purchases, bringing the total to 1.85 trillion euros. It
has kept the credit rate affordable for people, hoping for a recovery, and is expecting the economy
to grow at 4.2% in the year 2021.
New Zealand CPI
New Zealand’s CPI (Consumer Price Index) increased by 0.5% in the month of December, as
compared to an increase of 0.2% in the previous month, as people started spending more on
accommodation, building new houses and purchasing used cars, though prices of used cars rose by
4.6%, which is the highest since 1997. Annual inflation remains steady at 1.4%.
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German Flash Manufacturing and Services PMI
The German Manufacturing PMI (Purchasing Manufacturing Index) stood at 57%, vis-a-vis the
forecast of 57.3%, which was an increase of 1.3%, since the last month. The German Services PMI
stood at 46.8%, against the expectation of 45.1%, which was a decrease of 0.2%, since the last
month.
French Flash Services PMI
The French Services PMI stood at 46.5%, against the estimate of 48.3%, which was a decrease of
2.6%, since the last month. This is the fifth consecutive month, when the economy has faced a
decline in private sector activity, as new Covid-19 infections had hit the economy.
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