FX Weekly Report
11th Jan – 15th Jan

Dollar Index

Time Frame: Daily & 4-hour

Dollar Index in the previous week, ended higher by 0.80%, it made a high of 90.80 and
low of 89.92. The weekly price chart shows that the U.S. Dollar Index made a weakly
bullish candlestick last week, for the second consecutive week. This suggests that the
dollar may now be due a further bullish rally against the strong, long-term bearish
trend. Overall, next week’s price movement in the U.S. dollar looks marginally likely to
be upwards, or at least indecisive. For this reason, it may be better to trade non-U.S.
dollar currency crosses over the following week. Move above 90.25 could trigger
further rise towards 91.25 and 91.85 while support is seen at 90.45 and 90.00.
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EURUSD

Time Frame: Daily & 4-hour

EURUSD in the preceding week ended lower by 1.11%, it made a high of 1.2225 and
low of 1.2074. EUR/USD’s decline last week confirmed short term top near 1.2350, on
bearish divergence condition in 4 hour MACD. While deeper fall could be seen, we’d
expect strong support from 1.2060 cluster support (38.2% retracement of 1.1600 to
1.2350 at 1.2065) to bring rebound. Break of 1.2225 minor resistance will bring retest
of 1.2350 high. However, firm break of 1.2060 will target 61.8% retracement at 1.1890.
A decline could find support at 1.1960 and 1.1930 next, this will remain the favoured
case as long as 1.2000 support holds, while support is seen around 1.2160 and 1.2250.
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GBPUSD

Time Frame: Daily & 4-hour

GBPUSD in the prior week ended higher by 0.16%, it made a high of 1.3711 and low of
1.3450. GBP/USD failed to break through 1.3700 resistance decisively last week and
retreated. Initial bias remains neutral this week first. Further rise is in favour with
1.3430 support intact. On the upside, firm break of 1.3700 will resume larger up rise
from 1.1410 to 61.8% projection of 1.1410 to 1.3480 from 1.2680 at 1.3960. However,
break of 1.3430 support will turn bias to the downside, for deeper correction to 1.3135
support.
In the bigger picture, rise from 1.1410 medium term bottom is in progress. Further
rally would be seen to 1.4380 resistance and above. On the downside, break of 1.2680
support is needed to indicate completion of the rise. Otherwise, outlook will stays
cautiously bullish in case of pullback.
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USDJPY

Time Frame: Daily & 4-hour

USDJPY ended the preceding week lower by 0.09%, it made a high of 104.39 and low of
103.52. USD/JPY edged higher to 104.40 last week but failed to break through falling
channel resistance, and turned sideways. Initial bias remains neutral this week first. On
the upside, break of 104.40 and sustained trading above the channel resistance will
argue that the down trend from 111.70 has finally completed. Stronger rise would be
seen to 105.70 resistance for confirmation. On the downside, below 103.50 will turn
bias to the downside for retesting 102.60 low.
Intraday bias in USD/JPY remains neutral first as consolidation from 102.95 could
extend further. Overall outlook remain bearish though. Break of 102.95 will resume
larger down trend form 111.75. Next target would be a test of 101.12 low. On the
upside, though, break of 103.92 resistance will be the first sign of short term
bottoming, and turn intraday bias back to the upside for rebound.
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USDCAD

Time Frame: Daily & 4-hour

USDCAD ended the preceding week higher by 0.24%, it made a high of 1.2835 and low
of 1.2624. USD/CAD breached 1.2630 last week but recovered quickly since then.
Initial bias remains neutral this week for some consolidations first. Near term outlook
stays bearish as long as 1.2835 resistance holds. On the downside, break of 1.2625 will
resume the down trend from 1.4670 to 61.8% projection of 1.4670 to 1.3000 from
1.3380 at 1.2356. On the upside, break of 1.2835 should indicate short term bottoming
and turn bias back to the upside for 1.29607 resistance.
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AUDUSD

Time Frame: Daily & 4-hour

Australian Dollar in the preceding week ended lower by 0.70%, it made a high of
0.7805 and low of 0.7666. AUD/USD stayed in consolidation below 0.7820 last week
and outlook is unchanged. Initial bias remains neutral this week first. Further rise is
expected as long as 0.7645 support holds. On the upside, break of 0.7820 will resume
larger up trend form 0.5500 to 61.8% projection of 0.5500 to 0.7415 from 0.6990 at
0.8172. However, break of 0.7640 will indicate short term topping, on bearish
divergence condition in 4 hour MACD. Intraday bias will be turned back to the
downside for deeper correction to 0.7460 support.
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NZDUSD

Time Frame: Daily & 4-hour

The NZDUSD ended the previous week lower by 1.51%, it made a high of 0.7240 and
low of 0.7118. Momentum continues to look bearish to push the currency pair further
into a corrective trend. Momentum indicators have pulled back, however the longer
term structure remains bullish and we could see some buying coming in on further
correction. A near-term pullback would likely see some support at the important
0.7050-0.7000 region, but without a significant fundamental shift, a bearish dip would
likely be short-lived as buying is expected to emerge on declines and the trend would
remain bullish.
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USDCNY

Time Frame: Daily & 4-hour

USDCNY ended the previous week higher by 0.10%, it made a high of 6.4921 and low
of 6.4491. Yuan is trading weak and continues to trade in a lower top lower bottom
formation suggesting the trend to be bearish in the near term however it has
rebounded slightly in the previous week. Currently it is trading below the 20-day SMA
suggesting resistance at higher levels. We may expect the trend to remain bearish in
the coming week, for a further decline towards 6.46-6.44 could be witnessed.
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Major events that lead to price movement in the previous week
ECB President Lagarde speaks
European Central Bank (ECB) President, Christine Lagarde, has said that Europe has all the tools
necessary to overcome the virus. The ECB had cut the growth forecast last month to 3.9%. Further,
she said “Our forecast is predicted on lockdown measures until the end of the first quarter”. The ECB
has also said that they have a close watch on exchange rate levels, and its impact on prices, although
they don’t target any exchange rate level.
U.S. Core CPI m/m
The Consumer Price Index (CPI) in the U.S increased by 0.4%, after increasing by 0.2%, in the month
of November, against the expectations of 0.4%. The seasonally adjusted increase in the all items
index was driven by an 8.4% increase in the gasoline index, which accounted for more than 60% of
the overall increase, whereas core CPI increased by 0.1%, against an expectation of 0.1%, followed
by an increase of 0.2% last month.
U.S employment change
The number of unemployed people, since the last week, stood at 965k, an increase of 181k
unemployed people, against the anticipation of 784k. The seasonally adjusted insured
unemployment rate was 3.7 % last week.
U.S. President Biden Speaks
The newly elected U.S president, Joe Biden, has announced a $1.9T plan to end “a crisis of deep
human suffering”, by speeding up vaccines, and also pumping in financial help to those struggling
with the pandemic. He is planning to vaccinate 100mn people in 100 days.
U.S Core retail sales
Retail sales in the U.S decreased by 0.7% for the third consecutive month, against the expectation of
0%, as new job losses hit the economy, and measures are being taken to slow down the spread of
COVID-19, whereas core retail sales declined by 1.4%, against an expectation of 0.1%. Consumers
have reduced spending, as regards hobbies, sporting goods, book stores, musical instruments, and
beverage stores.
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