FX Weekly Report
10th May – 14th May

Dollar Index

Time Frame: Daily & 4-hour

Dollar Index in the previous week, ended higher by 0.08%, it made a high of 90.90 and
low of 89.98. The weekly charts, the index has ended in a small body and long legged
doji candlestick formation suggesting the bearish trend to be weakening, it has
bounced from the support zone supporting the above observation. On the daily charts,
the dollar index is trading in a lower top lower bottom formation indicating the trend
to be bearish in the near to medium term, however it has bounced sharply from the
lower Bollinger band indicating support at lower levels. In the coming sessions the
index could rise towards 90.65 from 91.00 while support is seen around 90.00 and
89.75.
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Dollar index
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

90.30
90.23
0.08%
39.34
90.83
91.65
91.06

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

91.74
91.32
90.81
90.40
89.89
89.47
88.96
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EURUSD

Time Frame: Daily & 4-hour

EURUSD in the preceding week ended lower by 0.21%, it made a high of 1.2181 and
low of 1.2051. EUR/USD edged higher to 1.2180 last week but retreated. Though,
downside was contained well above 1.1980 support. Initial bias remains neutral this
week first and further rally is expected. On the upside, break of 1.2180 will resume the
rise from 1.1705 to 1.2240 resistance zone. Decisive break there will resume larger up
trend for 1.2550 key resistance zone next.
In the bigger picture, rise from 1.0636 is seen as the third leg of the pattern from
1.0340 (2017 low). Further rally could be seen to cluster resistance at 1.2556 next,
(38.2% retracement of 1.6040 to 1.0340 at 1.2515). This will remain the favoured case
as long as 1.1600 support holds. However, sustained break of 1.1600 will argue that
whole rise from 1.1063 has completed. Deeper fall would be seen to 61.8%
retracement of 1.0636 to 1.2350 at 1.1290.
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EURUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.2141
1.2166
-0.21%
59.11
1.2077
1.1957
1.2045

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

1.2328
1.2255
1.2198
1.2125
1.2068
1.1995
1.1938
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GBPUSD

Time Frame: Daily & 4-hour

GBPUSD in the prior week ended higher by 0.81%, it made a high of 1.4167 and low of
1.3992. GBP/USD rebounded to 1.4160 last week but retreated since then. Initial bias
remains neutral this week first, and further rise is expected with 1.4010 resistance
turned support intact. On the upside, break of 1.4166 will resume the rise from 1.3670
to retest 1.4242 high. On the downside, however, firm break of 1.4010 will delay the
bullish case and extend the corrective pattern from 1.4242 with another falling leg.
In the bigger picture, as long as 1.3485 resistance turned support holds, uptrend from
1.1410 should still continue. Decisive break of 1.4375 resistance will carry larger bullish
implications and target 38.2% retracement of 2.1160 (2007 high) to 1.1410 (2020 low)
at 1.5135. However, firm break of 1.3485 support will argue that the rise from 1.1410
has completed and bring deeper fall to 1.2676 support and below.
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GBPUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.4097
1.3984
0.81%
63.19
1.3956
1.3876
1.3815

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

1.4379
1.4272
1.4185
1.4078
1.3991
1.3884
1.3797
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USDJPY

Time Frame: Daily & 4-hour

USDJPY ended the preceding week higher by 0.69%, it made a high of 109.78 and low
of 108.34. USD/JPY edged higher to 109.75 last week but retreated since then. Initial
bias remains neutral this week first. On the upside, above 109.75 will resume the
rebound from 107.45 to retest 110.90 high. On the downside, break of 108.35 will turn
bias back to the downside for 107.45 support and below.
In the bigger picture, rise from 102.60 might have completed at 110.94, as the third leg
of the pattern from 101.20 low. Medium term outlook is neutral first, as the pair could
have turned into sideway trading between 101.20 and 111.70. We’d look at the
structure and momentum of the fall from 110.94 to gauge the chance of upside
breakout at a later stage.
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USDJPY
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

109.35
108.60
0.69%
55.86
108.75
109.08
106.90

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

111.42
110.60
109.98
109.16
108.54
107.72
107.10
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USDCAD

Time Frame: Daily & 4-hour

USDCAD ended the preceding week lower by 0.24%, it made a high of 1.2203 and low
of 1.2045. USD/CAD edged lower to 1.2050 last week but quickly recovered. As upside
was limited below 1.2260 resistance, initial bias remains neutral this week first. We’d
continue be stay cautious on support from 1.2060 long term cluster support to bring
reversal. . On the upside, break of 1.2260 support turned resistance will turn bias back
to the upside for 1.2360 resistance zone first. However, sustained break of 1.2060 will
carry larger bearish implications. Next near term target will be 161.8% projection of
1.2882 to 1.2365 from 1.2655 at 1.1815.
In the bigger picture, fall from 1.4665 is seen as the third leg of the corrective pattern
from 1.4690 (2016 high). Further decline should be seen back to 1.2060 (2017 low). In
any case, break of 1.2995 support turned resistance resistance is needed to indicate
medium term bottoming. Otherwise, outlook will remain bearish in case of strong
rebound.
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USDCAD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.2104
1.2133
-0.24%
27.94
1.2302
1.2451
1.2580

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

1.2346
1.2275
1.2189
1.2118
1.2032
1.1961
1.1875
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AUDUSD

Time Frame: Daily & 4-hour

Australian Dollar in the preceding week ended lower by 0.93%, it made a high of
0.7890 and low of 0.7688. AUD/USD edged higher to 0.7892 last week but retreated
sharply from there. Though, downside was contained above 0.7675 support. Initial bias
remains neutral for this week and further rise is still expected. On the upside, above
0.7892 will resume the rally from 0.7532 to retest 0.8005 high. However, firm break of
0.7675 support should extend the correction from 0.8005 with another falling leg.
Intraday bias will be turned back to the downside for 0.7532 support and possibly
below.
In the bigger picture, whole down trend from 1.1080 (2001 high) should have
completed at 0.5505 (2020 low) already. Rise from 0.5505 could either be the start of a
long term up trend, or a corrective rise. Reactions to 0.8136 key resistance will reveal
which case it is. But in any case, medium term rally is expected to continue as long as
0.7415 resistance turned support holds.
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AUDUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

0.7771
0.7844
-0.93%
51.80
0.7763
0.7713
0.7723

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

0.8082
0.7986
0.7879
0.7783
0.7676
0.7580
0.7473
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NZDUSD

Time Frame: Daily & 4-hour

The NZDUSD ended the previous week lower by 0.38%, it made a high of 0.7304 and
low of 0.7134. On the weekly charts, the pair ended in a long legged doji candlestick
formation suggesting sideways trend for the pair, flat slope of the 20-week SMA
suggesting sideways trend in the medium term. On the daily charts, it is trading above
the 20-day SMA after bouncing sharply from the lower Bollinger band indicating buying
at lower levels. In the near term we can expect the pair to find support at 0.7185 and
0.7150 while it could face resistance at 0.7260 and 0.7300.

NZDUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

0.7250
0.7278
-0.38%
55.58
0.7213
0.7139
0.7177

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3
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0.7495
0.7400
0.7325
0.7230
0.7155
0.7060
0.6985
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USDCNY

Time Frame: Daily & 4-hour

USDCNY ended the previous week higher by 0.06%, it made a high of 6.4573 and low
of 6.4074. On the weekly charts, the pair has ended in a small body doji formation
suggesting indecision among market participants, this doji comes after a continued
decline experienced since April first week suggesting weakening of the downtrend. On
the daily charts as well the pair is trading in a lower to lower bottom formation
indicating weak trend and further downside potential, momentum indicators are also
advocating for a further decline. We may expect the pair to face resistance at 6.45 and
6.47, while support is seen at 6.41 and 6.39.

USDCNY
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA
Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3
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6.4371
6.4333
0.06%
35.12
6.4771
6.5051
6.4957

6.5075
6.4827
6.4599
6.4351
6.4123
6.3875
6.3647
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Major events that lead to price movement in the previous week
Australia Retail Sales m/m
Retail sales in the Australia surge by 1.3% versus the expectation of 1.4%, following an increase of
1.4% in previous month. Food retailing fell 0.9%, Household goods retailing fell 0.1%, Clothing,
footwear and personal accessory retailing rose 5.4% and Department stores rose 8.5% and Cafes,
restaurants and takeaway food services rose 4.8%.
BOE Gov Bailey Speaks
The UK has reduced the Alert Level for the coronavirus from Level 4 to Level 3 as epidemic is in
general circulation. PM Johnson further added that is planning to ease restrictions on restaurants to
serve indoors. He also talked about transition from Libor as the underlying market that Libor seeks
to measure (lending between banks) is no longer very effective to support such a widely used
reference rate which has not changed in the last four years.
England Prelim GDP q/q
U.K Preliminary GDP (Gross domestic product) registered a decrease of 1.5% since last quarter,
versus the estimate of 1.6%. Major factors which lead to the contraction in GDP are services and
production output and improved trade balance as government consumption increased. However,
construction output grew over the quarter. GDP has again reached pre pandemic level of 8.7%.
U.S CPI m/m
U.S CPI (Consumer price index) rose by 0.8% since last year versus the anticipation of 0.2%, followed
by an increase of 0.6%.Whereas core CPI increased by 0.9% versus the anticipation of 0.3%,
following an increase of 0.3%. The Consumer Price Index registered an annual increase of 4.2%
biggest YoY jump since Sept 2008.
United States Unemployment Claims
The number of individuals who filed for unemployment insurance since the last week has reduced by
34k, at 473k, versus the estimate of 487k.
BOC Gov Macklem Speaks
Bank of Canada Macklem said that he is not in a hurry to raise interest rates. In his speech he further
addressed that he is not in a hurry to raise interest rate until he has achieved complete recovery. As
employment surpassing pre-pandemic levels by about 200,000 and businesses has started
reinvesting again, as well as a healthy jobs market that have been hit hardest by the pandemic such
as young women. He further added they are Concerned that If the Canadian Dollar Continues To
Grow, It Would Become a Bigger Headwind For Export Forecasts.
U.S Retail Sales m/m
Retail sales in the U.S surge by 0.0% versus the expectation of 1%, as the boost from stimulus checks
faded whereas core retail sales decreased by 0.8%, against an expectation of increase of 0.5%,
following an increase of 9% in previous month. Sales at furniture stores dropped 0.7% while
electronics and appliance stores rose 1.2%, Sales at restaurants and bars are 116.8% higher
compared to April 2020.
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