FX Weekly Report
8th Feb – 12th Feb

Dollar Index

Time Frame: Daily & 4-hour

Dollar Index in the previous week, ended lower by 0.61%, it made a high of 91.23 and
low of 90.25. The weekly charts indicate that the U.S. Dollar Index printed a bearish
candlestick formation, last week suggesting the trend to be bearish in the near term. It
is currently trading below the 20-week SMA suggesting the trend to be bearish in the
near term. Momentum indicators in sell mode support the above observation and
indicate further downside potential.
In the medium term the index could decline further towards 89.85 from 89.50 while
resistance is seen around 90.55 and 90.90, any rise is likely to be short lived and is
likely to face selling pressure near the mentioned resistance levels.
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Dollar index
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

90.45
91.00
-0.61%
47.06
90.63
90.42
91.70

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

92.02
91.63
91.04
90.64
90.05
89.66
89.07
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EURUSD

Time Frame: Daily & 4-hour

EURUSD in the preceding week ended higher by 0.61%, it made a high of 1.2149 and
low of 1.2019. EUR/USD rebounded strongly to 1.2150 last week. While it retreated
since then, some support was seen from 4 hour 55 day EMA and recovered. Initial bias
is neutral this week first. On the upside, break of 1.2150 temporary top will reaffirm
the case that correction from 1.2350 has completed with three waves down to 1.1950.
Intraday bias will be back on the upside for 1.2190 and then 1.2350 high. However,
break of 1.2055 minor support will dampen this bullish case and bring retest of 1.1950
support instead.

EURUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA
Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3
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1.2120
1.2046
0.61%
51.53
1.2100
1.2157
1.1989

1.2302
1.2225
1.2173
1.2096
1.2044
1.1967
1.1915
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GBPUSD

Time Frame: Daily & 4-hour

GBPUSD in the prior week ended higher by 0.83%, it made a high of 1.3866 and low of
1.3680. GBP/USD’s up trend continued to 1.3860 last week but retreated since then.
Initial bias is neutral this week for consolidations first. In case of another fall, downside
should be contained well above 1.3565 support to bring another rise. Break of 1.3860
will resume larger up trend from 1.1410 to 61.8% projection of 1.1410 to 1.3480 from
1.2670 at 1.3955 next.
In the bigger picture, rise from 1.1411 medium term bottom is in progress. Further
rally would be seen to 1.4382 resistance and above. On the downside, break of 1.2682
support is needed to indicate completion of the rise. Otherwise, outlook will stays
bullish in case of pullback.
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GBPUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.3849
1.3735
0.83%
66.03
1.3713
1.3594
1.3351

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

1.4101
1.3984
1.3916
1.3799
1.3731
1.3614
1.3546
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USDJPY

Time Frame: Daily & 4-hour

USDJPY ended the preceding week lower by 0.43%, it made a high of 105.67 and low of
104.40.USD/JPY is still holding above 104.40 resistance turned support despite last
week’s deep pull back. Initial bias stays neutral this week first and another rise is in
favor. On the upside, break of 105.75 will resume the rebound from 102.55 and target
38.2% retracement of 111.70 to 102.60 at 106.05. However, firm break of 104.40 will
indicate that rebound from 102.60 has completed at 105.75. Intraday bias will be
turned to the downside for 103.30 support first.

USDJPY
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

104.94
105.39
-0.43%
58.40
104.44
103.96
104.39

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3
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106.86
106.27
105.60
105.01
104.34
103.75
103.08
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USDCAD

Time Frame: Daily & 4-hour

USDCAD ended the preceding week lower by 0.47%, it made a high of 1.2782 and low
of 1.2660. USD/CAD gyrated lower last week but recovered after hitting 1.2660. Initial
bias is neutral this week first. On the downside, break of 1.2660 will argue that
rebound from 1.2590 has completed at 1.2885. Intraday bias will be turned back to the
downside for retesting 1.2590 low. On the upside, break of 1.2780 minor resistance
will revive near term bullishness. Intraday bias will be turned back to the upside for
1.2885 and above, to resume the rebound from 1.2590.
In the bigger picture, fall from 1.4667 is seen as the third leg of the corrective pattern
from 1.4689 (2016 high). Further decline should be seen back to 1.2061 (2017 low). In
any case, break of 1.3389 resistance is needed to indicate medium term bottoming.
Otherwise, outlook will remain bearish in case of rebound.
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USDCAD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.2696
1.2756
-0.47%
44.12
1.2744
1.2757
1.2946

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

1.2888
1.2835
1.2766
1.2713
1.2644
1.2591
1.2522
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AUDUSD

Time Frame: Daily & 4-hour

Australian Dollar in the preceding week ended higher by 1.08%, it made a high of
0.7771 and low of 0.7651. AUD/USD’s strong rebound last week argues that correction
from 0.7819 has completed at 0.7565. Further rise is expected this week as long as
0.7680 support holds. Firm break of 0.7820 will resume larger up trend from 0.5505,
for 61.8% projection of 0.6990 to 0.7820 from 0.7565 at 0.8077. On the downside,
break of 0.7680 minor support will delay the bullish case and extend the correction
from 0.7820 with another fall.
In the bigger picture, whole down trend from 1.1080 (2001 high) should have
completed at 0.5505 (2020 low) already. Rise from 0.5505 could either be the start of a
long term up trend, or a corrective rise. Reactions to 0.8137 key resistance will reveal
which case it is. But in any case, medium term rally is expected to continue as long as
0.7415 resistance turned support holds.
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AUDUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

0.7761
0.7678
1.08%
60.22
0.7693
0.7654
0.7434

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

0.7926
0.7849
0.7805
0.7728
0.7684
0.7607
0.7563
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NZDUSD

Time Frame: Daily & 4-hour

The NZDUSD ended the previous week higher by 0.35%, it made a high of 0.7254 and
low of 0.7175. Momentum continues to remain sideways for the currency pair. The
longer term structure remains bullish however the pair has continued to trade in the
0.7130-0.7270 region, but without a significant fundamental shift, a bearish dip would
likely be short-lived as buying is expected to emerge on declines and the longer term
trend remains bullish. In the near term we can expect the pair to face resistance near
0.7265 and 0.7300 while support could be seen around 0.7215 and 0.7180.

NZDUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

0.7223
0.7198
0.35%
54.73
0.7191
0.7162
0.6964

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3
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0.7343
0.7298
0.7261
0.7216
0.7179
0.7134
0.7097
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USDCNY

Time Frame: Daily & 4-hour

USDCNY ended the previous week lower by 0.11%, it made a high of 6.4666 and low of
6.4301. Yuan is trading weak and continues to trade in a lower top lower bottom
formation suggesting the trend to be bearish in the near term. Currently it is trading
below the 20-day SMA suggesting resistance at higher levels and the trend to be
bearish. Momentum indicators in sell mode support the above observation suggesting
the further downside potential in the coming week. We may expect the pair to decline
towards 6.43 and 6.41, while resistance is seen at 6.47 and 6.49.

USDCNY
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

6.4583
6.4656
-0.11%
45.78
6.4655
6.4982
6.5895

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

www.abansglobal.co.uk

6.5014
6.4820
6.4701
6.4507
6.4388
6.4194
6.4075
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Major events that lead to price movement in the previous week
U.S CPI m/m
The prices of goods and services purchased by consumers stood at 0.3%, versus the expectation of
0.3%, an increase of 0.1% since the last month. Core CPI stood at 0%, versus the expectation of 0.2%,
a decrease of 0.1% since the last month.
Fed Chairman Powell speaks
US inflation has risen from 0.2% YOY since May, to 1.4% today, and is expected to go above 3.5% to
4% in the coming months. US President Joe Biden’s stimulus plan of $1.9 bn fiscal plan has boosted
inflation, and has also impacted the dollar and financial stability of the economy. The Federal
Reserve is continuously buying $120 bn of financial assets every month; moreover, additional fiscal
packages will lead to higher consumer spending. The U.S. growth is determined by the services
sector, so in the long run, how service sector performs will be the key driver of inflation. The Fed is
planning a rate hike in the year 2023 and is expecting the 10Y Treasury yield to push up to 1.5% by
mid-year, with a 1.75% handle our base case for the second half of 2021.
E.U economic forecasts
The Federal Statistical Office reported that wholesale trade in January remained unchanged since
last year, while there has been an increase of 2.1%, in comparison to December 2021, the highest
monthly change since 1974. Annual change stood at -1.2% and -1.7% for the months of December
and November respectively.
U.S measures needed to prop up U.K. economy
The number of individuals who filed for unemployment insurance since the last week has reduced by
19k, and it stood at 793k, versus the estimate of 755k.
U.K GDP
Change in the inflation-adjusted value of all goods and services produced by the economy stood at
1.2% in the month of December, following a decline of 2.3% in the month of November, versus the
anticipation of an increase of 1% in the month of December. The services sector contribution was
the maximum in the GDP growth by 1.7%, as the number of consuming growth industries eased
restrictions, and the production sector grew by 0.2% in December. Preliminary GDP stood at 1%,
versus the prediction of 0.5%, following an increase of 16% in the last quarter.
G7 meeting
U.S Secretary of the Treasury, Janet Yellen, in her first virtual meeting, has said that it is time to
infuse big stimulus fund, and the $30 trillion fiscal and monetary stimulus is not enough to improve
the economy to come out of the damage caused due to the pandemic. She has said that the U.S.
“places a high priority on deepening our international engagement and strengthening our
alliances". During her meeting, she also raised the issues of climate change and global warming. She
further added "must work to address the challenges facing low-income countries, who are struggling
to respond to the pandemic."
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