FX Weekly Report
17th Aug- 21th Aug

Dollar Index

Time Frame: Daily & 4-hour

Dollar Index, in the preceding week, ended in a small doji candlestick formation on the
weekly chart, for the third consecutive week suggesting indecision, it ended higher by
0.11% for the week. In the preceding week we had mentioned “In the coming week we
can see the index trading lower towards 92.65 & 92.20, while it can face resistance
near 93.60 & 94.00”. The index made a low of 92.13 thus achieving both of our
downside targets.
On the weekly charts, the index has ended in a “inside bar” doji candlestick formation,
further this is the third consecutive week of doji candlestick formation signifying
indecision and slowing of the down trend. On the daily charts dollar index has just
closed at the 20-day SMA, it would be prudent to wait for a clear break and close
above the moving average before looking for a rally on the upside. One should stay
away from going lone the dollar yet. In the coming week we can see the index trading
in the 94-92.50 range.
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Dollar index
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

93.20
93.10
0.11%
42.28
93.19
95.23
97.19

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

95.09
94.28
93.74
92.93
92.39
91.59
91.05
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EURUSD

Time Frame: Daily & 4-hour

EURUSD in the preceding week, ended in a doji candlestick formation for three
consecutive weeks suggesting a pause and a sense of indecision for the currency pair,
EUR ended the week lower by -0.38%. In the previous report we had mentioned “We
can expect the pair to test 1.1880 & 1.1950 on the upside, while support is seen near
1.1800 & 1.1740”, it made a high of 1.1965, thus achieving both of our upside targets .
On the daily charts it currently stands at the support of the 20-day SMA indicating it
could rebound in the near term, it currently stands at the 23.6% Fibonacci support of
the rise experienced from 19th June to 18th August corroborating our view of a rebound
in the near term. We can expect the pair to test 1.1865 & 1.1910 on the upside, while
support is seen near 1.1750 & 1.1705.
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EURUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.1797
1.1842
-0.38%
54.98
1.181
1.1523
1.1244

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

1.2136
1.2051
1.1924
1.1839
1.1712
1.1627
1.1500
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GBPUSD

Time Frame: Daily & 4-hour

GBPUSD ended the week higher by 0.03% experiencing profit booking at higher levels
and ending in a “Garvestone” doji candlestick formation on the weekly charts. In the
previous week we had mentioned “The currency pair is likely to rise towards its major
resistance of 1.3140 & 1.3200 while it could find support near 1.3030 & 1.2970”, it
made a high near 1.3268 thus surpassing both of our mentioned levels on the upside.
The Pound, on the daily charts closed at the 20-day SMA suggesting support at lower
levels, however it has faced serious selling on the rise as it closed near the low point of
the week. Further it stands near the 23.6% retracement level of the rise experienced
from 29th June to 19th August indicating a rebound is likely, albeit the weekly candle
indicates resistance at higher levels, thus the pair could trade sideways in the coming
sessions with a positive bias. The currency pair is likely to rise towards 1.3155 & 1.3205
where it could face resistance while support is seen near 1.3030 & 1.2970.
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GBPUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.3090
1.3086
0.03%
55.88
1.3075
1.2753
1.2583

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

1.3426
1.3347
1.3218
1.3139
1.3010
1.2931
1.2802
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USDJPY

Time Frame: Daily & 4-hour

The USDJPY ended the week lower by 0.75%, it closed in a bearish candlestick
formation on the weekly charts. In the previous report we had mentioned “the
medium term trend has turned positive but a correction in the near term could be
witnessed before further rally. In the coming week we could see it declining to take
support at 105.90 & 105.40 resistance is seen at 107.00 & 107.50”, it made a low of
105.10 thus achieving both of our downside targets.
On the daily charts the currency pair has made a doji candlestick formation on the
weekly charts, indicating the downtrend experienced in the preceding week could take
a break for now. Further on the daily charts it stands at the support of the upward
sloping trend line signifying restricted downside potential and potential buyers at
lower levels. In the coming week we could see USDJPY rising towards 106.30 & 106.70
while support is seen at 105.40 & 104.85.
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USDJPY
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

105.80
106.60
-0.75%
45.11
105.84
106.63
107.12

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

108.20
107.44
106.62
105.86
105.04
104.28
103.46
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USDCAD

Time Frame: Daily & 4-hour

The USDCAD ended the preceding week lower by 0.67%. In the previous week we had
mentioned “USDCAD could rebound in the coming sessions towards 1.3320 & 1.3390
levels, while support is seen near 1.3210 & 1.3160.”, it made a low of 1.3133, thus
moving contrary to our expectations.
On the daily charts, the currency is trading in a lower top lower bottom formation
indicating the trend to bearish in the near and the medium term, further it is trading
below the 20-day SMA and it has not closed above the 20-day SMA since 14th of July.
We change our stance of a rebound on the pair to bearish view and expect the now
established downtrend to continue in the coming sessions. USDCAD could decline
further towards 1.3120 & 1.3070 levels, while resistance is seen near 1.3250 & 1.3285.
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USDCAD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.3177
1.3266
-0.67%
35.00
1.3296
1.3455
1.3677

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

1.3381
1.3322
1.3250
1.3191
1.3119
1.3060
1.2988
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AUDUSD

Time Frame: Daily & 4-hour

Australian Dollar for the week ended lower by 0.14%. In the previous week we had
mentioned The pair is likely to rise further towards 0.7210 & 0.7240 levels, while
support is seen near 0.7140 & 0.7110 levels”, it made a high of 0.7275 thus achieving
both of our targets and exceeding them.
The pair on the weekly chart has closed in a candlestick with long higher wick
representing a “Gravestone doji”; this suggests selling at higher level. Further AUDUSD
has closed below the 20-day SMA suggesting some correction could be witnessed by
the pair in the coming days. However the medium term trend is positive, thus we feel
the pair could trade range bound with negative bias in the near term, albeit the
medium term trend is yet to turn bearish. The pair could trade in the 0.7090-0.7280
range in coming days.
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AUDUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

0.7161
0.7171
-0.14%
52.76
0.7173
0.7041
0.6789

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

0.7386
0.7331
0.7246
0.7191
0.7106
0.7051
0.6966
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NZDUSD

Time Frame: Daily & 4-hour

The NZDUSD ended the week lower by 0.02%. In the previous week we had mentioned
“A move towards 0.6600 & 0.6635 could be seen while above 0.6500, while support is
seen near 0.6500 & 0.6470”, the pair breached the mentioned low of 0.6500 and
negated our view.
On the weekly charts, the pair has ended in a “long legged” doji candlestick formation
indicating indecision; this has come after a decline of three consecutive weeks for the
pair, suggesting Kiwi dollar could take a pause here. Further on the daily chart the pair
stands at the upward sloping trend line suggesting some relief rally in store for the
pair. A rebound towards 0.6600 & 0.6660 could be witnessed while support is seen
near 0.6515 & 0.6465.
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NZDUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

0.6541
0.6542
-0.02%
43.61
0.6607
0.6554
0.6347

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

0.6794
0.6722
0.6632
0.6560
0.6470
0.6398
0.6308
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USDCNY

Time Frame: Daily & 4-hour

The USDCNY ended the week lower by 0.44%, in the preceding week we had
mentioned, “In the coming week we can expect the pair to rise towards 6.9670 &
6.9800 while support is seen near 6.9350 & 6.9200", the pair made negated our view
and made a low near 6.9000.
On the weekly charts, the pair has closed in a bearish candlestick formation suggesting
the trend to be bearish in the near term indicating selling in the near term. However
on the weekly charts USDCNY has made doji candlestick formation on Wednesday and
Friday signifying support at lower level. Even though the medium term trend remains
bearish the daily chart indicates a rebound, hence the view on the pair is ambiguous.
In the coming week we expect the pair to trade in the 6.9500-6.8800 range.
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USDCNY
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

6.9194
6.9503
-0.44%
32.98
6.9573
7.0054
7.0481

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

6.9914
6.9693
6.9443
6.9222
6.8972
6.8751
6.8501
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Events that lead to price movement in the past week
FED meeting minutes: Corona virus will ‘weigh heavily’ on the economy
The Federal Open Market Committee members expressed concern at their latest meeting over the
future of the economy, saying that the corona virus would likely continue to stunt growth, and
potentially pose dangers to the financial system. Officials at the meeting “agreed that the ongoing
public health crisis would weigh heavily on economic activity, employment, and inflation in the near
term, and was posing considerable risks to the economic outlook over the medium term,” the
meeting summary said.
United States flash manufacturing PMI
US business activity snapped back to the highest, since early 2019, this month, as companies in both
the manufacturing, and services sectors, saw resurgence in new orders. The United States Flash
Manufacturing PMI came in better than anticipated at 53.6, against the expected 51.9, and the
previous 50.9. Increasing numbers came, due to an increase in foreign sales at the fastest rate, since
September 2014.
US Weekly Jobless claims jump back above 1 million
The number of people filing for unemployment benefits last week was greater than expected, raising
concerns about the state of the economy, as lawmakers struggle to move forward on a new
pandemic stimulus package. Initial jobless claims in the US, for the week ended August 15, came in
at 1.106 million, against the market forecast of 923,000. Initial claims for the previous week were
also revised higher by 8,000, to 971,000
German Flash Manufacturing PMI came in better than expected
The German manufacturing sector improved further in August, from the last month. The German
manufacturing Purchasing Managers Index (PMI) arrived at 53.0 in August, versus the expected 52.5,
and the previous 51.0, and is at a 30-month high. Meanwhile, Services PMI fell to a two-month low
level of 50.8, from 55.6, recorded in July.
US ends three bilateral agreements with Hong Kong over a new law
The State Department announced in a statement that it had notified Hong Kong authorities on
Wednesday, of its suspension, or termination of bilateral agreements, concerning extradition, and
tax exemptions. The move follows President Donald Trump signing an executive order, mid-July,
stating that Hong Kong was no longer "sufficiently autonomous" from mainland China, to warrant
special status under U.S. law, after Beijing imposed a draconian and controversial national security
law on July 1, over the former British colony.
Japanese economy shrinks at a record pace
Japan was hit by its biggest economic contraction on record in the second quarter, as the
coronavirus pandemic crushed consumption and exports, keeping policymakers under pressure for
bolder action to prevent a deeper recession. Japan’s real GDP shrank to 485 trillion yen, the lowest
since April-June 2011. The Japanese economy shrank at an annualized rate of 27.8% in April-June,
against the forecast of a 27.2% decline, which was the biggest drop since 1980.

Disclaimer:
This information has been produced by a third party, for general information purposes only, and is not indicative of future results. Abans Global takes no
responsibility for its accuracy or completeness. Any opinions expressed do not reflect those of Abans Global. This information does not take into account
your personal circumstances or objectives, and should therefore not be interpreted as financial, investment or other advice, or relied upon as such. You
should seek independent advice before making investment decisions. Reproduction of this information, in whole or in part, is not permitted. Please note: If
you are a Professional client, you are not eligible for negative balance protection and you could lose more than your initial deposit.

www.abansglobal.co.uk

