FX Weekly Report
14th Dec – 18th Dec

Dollar Index

Time Frame: Daily & 4-hour

Dollar Index in the previous week, ended lower by 1.16%, it made a high of 90.98 and
low of 89.73. The Dollar Index has bounced back, but needs to break above 91, and
sustain there in order to establish a near term low, and continue to move upwards.
While below 91, there could be scope of a dip, back towards 90, or lower, indicating
the continuation of the downtrend. However, a close above 20-day SMA would bring
respite to the bulls.
During the weekend, policymakers finalized the details of the much-awaited Covid
stimulus, but couldn’t announce it formally on Sunday. However, the Congress
members managed to avert the government shutdown, while passing a one-day stopgap funding bill. We can expect the Dollar Index to rebound towards 90.50 & 91.00 in
the coming days.

www.abansglobal.co.uk

Dollar index
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

89.92
90.98
-1.16%
27.27
91.10
92.27
92.77

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

91.82
91.36
90.64
90.19
89.47
89.01
88.29
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EURUSD

Time Frame: Daily & 4-hour

EURUSD in the preceding week ended higher by 1.20%. EUR/USD’s uptrend resumed
last week and hit a high of 1.2272 and low of 1.2115. The bias remains on the upside
this week. Further rally should be seen to a 61.8% projection of 1.0634 to 1.2010 from
1.1600 at 1.2450 next. On the downside, break of 1.2055 support is needed to indicate
short term topping. Else, the outlook will remain bullish in case of retreat.
In the bigger picture, a rise from 1.0635 is seen as the impulse wave of the pattern. A
further rally could be seen to cluster resistance at 1.2555 next (38.2% retracement of
1.6040 to 1.0340 at 1.2515). This will remain the favoured case as long as the 1.1600
support holds.
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EURUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.2257
1.2112
1.20%
74.59
1.2073
1.1903
1.1852

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

1.2477
1.2375
1.2316
1.2214
1.2155
1.2053
1.1994
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GBPUSD

Time Frame: Daily & 4-hour

GBPUSD in the prior week ended higher by 2.26%, it made a high of 1.3624 and low of
1.3280. GBP/USD’s rise from 1.2676 last week has reached near 1.3625. But, as a
temporary top was formed there, the initial bias is neutral this week first. On the
upside, a break of 1.3624 will target 61.8% projection of 1.1400 to 1.3480 from 1.2670
at 1.3955 next. In any case, the near term outlook will stay bullish, as long as 1.3130
support holds, in case of deeper retreat.
In the bigger picture, focus stays on 1.3510 key resistances. A decisive break there
should also come with sustained trading above the 50-month EMA. That would
confirm medium term bottoming at 1.1400. Outlook will become bullish for 1.4375
resistance and above. Nevertheless, a rejection at 1.3600 will maintain medium term
bearishness for another lower level below 1.1400.
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GBPUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.3523
1.3224
2.26%
60.71
1.3389
1.3204
1.3117

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

1.4035
1.3830
1.3676
1.3471
1.3317
1.3112
1.2958
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USDJPY

Time Frame: Daily & 4-hour

USDJPY ended the preceding week lower by 0.71%, it made a high of 104.15 and low of
102.87.USD/JPY resumed the decline from 111.70 last week and hit 102.87. But, a
temporary low was formed. Initial bias is neutral this week, however on the down side,
a break of 102.85 will resume the downtrend for a retest of 101.15. On the upside, a
break of 104.55 resistance is needed to be the first sign of any bullish reversal.
Otherwise, the outlook will stay bearish in case of a sustained decline.

USDJPY
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

103.30
104.04
-0.71%
35.85
104.06
104.45
105.13

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3
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105.28
104.71
104.01
103.44
102.74
102.17
101.47
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USDCAD

Time Frame: Daily & 4-hour

USDCAD ended the preceding week higher by 0.15%, it made a high of 1.2798 and low
of 1.2688. USD/CAD edged lower to 1.2685 last week, but turned into a sideways
consolidation since then. Initial bias remains of a rebound this week and some more
sideways trading then. Still, outlook remains bearish as long as the 1.2925 supportturned-resistance holds. A break of 1.2685 will resume a larger downtrend from
1.4675. The next near term target is 161.8% projection of 1.3390 to 1.2930 from
1.3170 at 1.2425.

USDCAD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.2788
1.2769
0.15%
40.58
1.2863
1.3031
1.3130

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3
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1.2940
1.2869
1.2829
1.2758
1.2718
1.2647
1.2607
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AUDUSD

Time Frame: Daily & 4-hour

Australian Dollar in the preceding week ended higher by 1.18%, it made a high of
0.7639 and low of 0.7507. AUD/USD’s uptrend continued last week, and reached a
high of 0.7639, and matched 0.7635 key long term Fibonacci level. As a temporary top
was formed, initial bias is neutral this week for some consolidation first. On the upside,
a sustained break of 0.7639 will carry larger bullish implications. The next target will be
a 61.8% projection of 0.5506 to 0.7413 from 0.6991 at 0.8170. Considering bearish
divergence condition in 4 hour MACD, a break of 0.7507 support will indicate short
term topping, and turn the bias towards the downside for a pull back.

AUDUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA
Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3
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0.7622
0.7533
1.18%
79.15
0.7451
0.7288
0.7248

0.7805
0.7723
0.7672
0.7590
0.7539
0.7457
0.7406
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NZDUSD

Time Frame: Daily & 4-hour

The NZDUSD ended the previous week higher by 0.73%, it made a high of 0.7171 and
low of 0.7053. The momentum continues to look bullish to push the currency pair
further yet as RSI pushes over the 70 region and MACD remains elevated. Moreover,
the 20, 50, and 100-day moving averages continue to underpin bullish price actions. A
near-term pullback would likely see some support at the important 0.7000level, but
without a significant fundamental shift, a bearish push would likely be short-lived, as
buying is expected to emerge.

NZDUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

0.7136
0.7084
0.73%
70.79
0.7054
0.6861
0.6746

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3
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0.7304
0.7237
0.7187
0.7120
0.7070
0.7003
0.6953
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USDCNY

Time Frame: Daily & 4-hour

USDCNY ended the previous week lower by 0.09%, it made a high of 6.5561 and low of
6.5236. USDCNY has bounced well but needs to break and sustain above the 6.56 level
to turn further bullish towards 6.60. For now, the watch price action is near 6.56. The
major trend for the pair remains bearish as the Dollar Index continues to weaken. We
can expect the pair to face resistance at 6.5700 & 6.6000 levels, and find support at
6.5200 & 6.5000 levels.

USDCNY
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

6.5400
6.5462
-0.09%
37.03
6.5546
6.6169
6.7491

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3
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6.5875
6.5718
6.5559
6.5402
6.5243
6.5086
6.4927
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Major events that lead to price movement in the previous week
French Service PMI
The French Services PMI stood at 49.2%, against the forecast of 39.9%, an increase of 10.4%, since
the last month.
German Manufacturing and Services PMI
The German Manufacturing PMI (Purchasing Manufacturing Index) stood at 58.6%, vis-a-vis the
forecast of 56.4%, an increase of 0.8% since the last month. The German Services PMI stood at
47.7%, against the expectation of 44.1%, a rise of 1.7%, since the last month.
U.S retail sales
Retail sales in the U.S decreased by 1.1% for the second consecutive month, against the expectation
of 0.3%, as new COVID-19 infections hit the economy, and household incomes have decreased
considerably, whereas core retail sales declined by 0.9%, against an expectation of 0.1%.
U.S manufacturing PMI
U.S. manufacturing activity increased sharply, as manufacturers and service providers’ output stood
at 56.5%, versus the forecast of 55.9%, although it decreased slightly by 0.2%, since the previous
month.
FOMC statement
The Federal Reserve is trying to achieve its goals of price stability and employment. It has kept the
interest rate unchanged at 0.25% basis points, in order to achieve an inflation rate of over 2% in the
long run. The Federal Reserve will continue its holdings of treasury by $80 bn per month, and
mortgage-backed securities by at least $40 billion per month.
Australia’s employment change
Australia’s unemployment rate stood at 6.8%, versus the anticipation of 7.0%. The number of
unemployed people since the month has decreased by 90.4k, against the expectation of 40.9k. Work
hours in Victoria also increased strongly by 5.2%, in the month of November, following an increase
of 5.6%.
SNB (Swiss national bank) Policy Rate
SNB (Swiss national bank) has kept the interest rate unchanged at -0.75%. The forecast for 2020 is
negative (−0.7%). The inflation rate is likely to be higher again next year (0.0%), and slightly positive
in 2022 (0.2%). SNB expects the GDP of 2.5% to 3.5% for the year 2021, and also unemployment to
go up slightly. Prices of property, and mortgage lending prices, will continue to increase in second
and third quarters.
Bank of England’s Monetary Policy
The Bank of England has kept the interest rate unchanged at 0.1%. Its Monetary Policy Committee
(MPC) is trying to meet the inflation rate target of 2%. The Committee has unanimously voted to
buy UK government bonds of £100 billion, maintaining the target of £875 billion, and therefore, the
total target stock of asset purchases at £895 billion. CPI inflation is expected to be around 2% in two
years’ time.
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Bank of Japan’s Monetary Policy
The Bank of Japan has kept the interest rate unchanged at -0.1%, and 0% for 10-year bond yields. It
has said that it will find ways to make its policy “more effective and sustainable”. It has further said
that it will not change its policy framework, while it may consider components, such as bond
purchases and ETF buying. It decided to extend its fund aid programme package, through the
purchase of corporate bonds, and lending schemes, through banks and small firms.
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