FX Weekly Report
28th Sep – 2nd Oct

Dollar Index

Time Frame: Daily & 4-hour

Dollar Index in the preceding week, ended lower by 0.81%. In the previous week we
had mentioned, “In the coming week index in likely to rise towards 95.00 and 95.50
while it sustains above 94.25, support is seen at 94.25 and 93.75”, it moved lower as it
could not sustain above 94.25.
On the weekly charts, dollar index ended in a small bearish candlestick formation as it
corrected in the previous week after rising sharply in the week previous to that. The
correction seen in the preceding week seems to be organic and is likely to be bought
into. On the daily charts, the index declined after facing resistance at the upper
Bollinger band towards the 20-day SMA, which looks to be a decent support. Also on
Thursday the currency index made a doji candlestick formation near the 20-day SMA
indicating a rebound in the offing. In the coming week it is likely to rise towards 94.30
and 94.60 while it sustains above 93.25, support is seen at 93.25 and 92.80.
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Dollar index
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

93.81
94.58
-0.81%
53.39
93.59
93.26
95.22

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

95.56
95.10
94.46
93.99
93.35
92.88
92.24
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EURUSD

Time Frame: Daily & 4-hour

EURUSD in the preceding week, ended higher by 0.73%. In the previous report we had
mentioned, “In the coming week EURUSD is likely to decline towards 1.1580 and
1.1540 while it could face resistance near 1.1675 and 1.1725”, it moved sharply higher
as dollar weakened against major currencies.
On the weekly charts, the pair has ended in a bullish candlestick formation in the
previous week as it rebounded to offset some of its losses of the week previous to
that. On the daily charts, the pair has taken resistance at the 20-day SMA on Thursday
and Friday signifying overhead resistance. In the coming week we can expect the
currency pair to decline towards 1.1670 and 1.1620 while it could face resistance near
1.1750 and 1.1780.
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EURUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.1716
1.1631
0.73%
45.37
1.1766
1.1801
1.1525

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

1.1941
1.1855
1.1786
1.1700
1.1631
1.1545
1.1476
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GBPUSD

Time Frame: Daily & 4-hour

GBPUSD in the prior week ended higher by 1.48%. In the previous week, we had
mentioned, “It is likely that a rebound could be witnessed in cable in the forthcoming
week toward 1.2795 and 1.2840, while support is seen near 1.2685 and 1.2650”, it
made a high of 1.2979, thus achieving both our upside targets.
On the weekly charts, the pair closed in a bigger bullish candlestick formation than
Euro indicating that the pound has outperformed the EUR. Further the currency stands
at the support of the 20-moving average on the weekly charts from where it has
rebounded as mentioned in the previous week. On the daily charts, the pair has closed
above the 20-day SMA but has overhead resistance at 1.3000 signifying limited upside
potential, as a matter of fact the pair has rebounded from the 200-period moving
average in the fag-end of September. In the coming week we could see the pound
facing resistance at 1.3000 and 1.3050, while it could find support at 1.2835 and
1.2760.
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GBPUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.2935
1.2746
1.48%
51.68
1.2878
1.3034
1.2766

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

1.3260
1.3119
1.3027
1.2886
1.2794
1.2653
1.2561
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USDJPY

Time Frame: Daily & 4-hour

USDJPY ended the preceding week lower by 0.27%. In the previous report we had
mentioned, “We could see USDJPY pair could trade sideways in the 106.20-104.70
range”, it traded in the mentioned range as it made a high of 105.81 and low of
104.93.
On the weekly charts, the pair ended in a doji candlestick formation signifying
indecision among market participants, further the doji also has a lower shadow
signifying limited downside potential. On the daily charts, the currency on Friday
recovered sharply from the low it made below 105, thus ending with a long legged doji
corroborating our view of support at lower levels. It looks likely that the pair could
trade sideways in the 106.20-104.70 range with a positive bias.
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USDJPY
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

105.29
105.58
-0.27%
45.01
105.48
105.74
106.59

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

106.61
106.20
105.75
105.34
104.89
104.48
104.03
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USDCAD

Time Frame: Daily & 4-hour

USDCAD ended the preceding week lower by 0.58%. In the previous report we had
mentioned, “USDCAD pair could trade in the 1.3450-1.3300 range”, it made a low of
1.3267, as dollar index weakened against all major currencies.
On the weekly charts, the currency pair ended in a small bearish candlestick formation
near the 20-week SMA suggesting overhead resistance, however Canadian dollar had
risen sharply and significantly in the week previous to that, thus making this decline
only an organic correction from where buying could again kick in. On the daily chart,
the pair is trading just above the 20-day SMA, RSI is also rising indicating the Canadian
dollar could trade with positive bias. In the coming week we can expect the Canadian
dollar to rebound towards 1.3355 and 1.3400, while support could be seen at 1.3260
and 1.3210.
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USDCAD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.3308
1.3386
-0.58%
54.24
1.3259
1.3244
1.3428

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

1.3550
1.3485
1.3397
1.3332
1.3244
1.3179
1.3091
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AUDUSD

Time Frame: Daily & 4-hour

Australian Dollar in the preceding week ended higher by 1.85%. In the previous report
we had mentioned, “In the coming week we can expect the pair to decline further
towards 0.6985 and 0.6960, while resistance is seen at 0.7060 and 0.7100 “, it moved
against our expectations and negated our view.
On the weekly charts, the currency pair has ended in a small bullish candlestick
formation after taking support at the 20-week SMA indicating buying at lower levels.
On the daily charts, the pair faced resistance at the 20-day SMA signifying overhead
resistance, though the weekly chart indicates support and daily charts signifies
resistance, it would be prudent to say that a decline could be seen before a rise is
experienced. In the coming week we can expect the pair to decline towards 0.7115 and
0.7080, while resistance is seen at 0.7210 and 0.7245.
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AUDUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

0.7161
0.7031
1.85%
47.08
0.7203
0.7208
0.7041

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

0.7417
0.7313
0.7237
0.7133
0.7057
0.6953
0.6877
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NZDUSD

Time Frame: Daily & 4-hour

The NZDUSD ended the previous week higher by 1.45%. In the prior report we had
mentioned, “In the coming week we can expect the pair to rebound towards 0.6590
and 0.6640, while support is seen at 0.6510 and 0.6470”, it made a high of 0.6658, thus
achieving both our upside targets.
On the weekly charts, the pair rebounded after taking support at the 20-week SMA to
end in a small bullish candlestick formation. However the pair faced resistance at the
20-day SMA on Thursday and Friday suggesting resistance at higher levels, suggesting
that the pair could correct before rising further. In the coming week we can expect the
pair to correct towards 0.6600 and 0.6575, while resistance is seen at 0.6670 and
0.6700.
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NZDUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

0.6641
0.6546
1.45%
50.95
0.6648
0.6638
0.6534

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

0.6802
0.6730
0.6685
0.6613
0.6568
0.6496
0.6451
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USDCNY

Time Frame: Daily & 4-hour

USDCNY ended the previous week lower by 0.48%. In the preceding report we had
mentioned, “We could see the pair declining further towards 6.8000 and 6.7800 while
it could face resistance near 6.8400 and 6.8600", the pair made a low of 6.7860, thus
achieving our first downside target and missing second by 60 pips.
On the weekly charts, the pair ended in a bearish candlestick formation suggesting the
trend to be negative for the pair, the RSI is declining supporting our observation.
Further the currency pair is trading below the 20-day SMA supporting our observation.
In the coming week we can expect it to decline towards 6.7700 and 6. 7500 while it
could face resistance near 6.8100 and 6.8300.
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USDCNY
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

6.7908
6.8238
-0.48%
39.52
6.8108
6.8876
6.9788

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

6.8597
6.8442
6.8175
6.8020
6.7753
6.7598
6.7331
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Major events that lead to price movement in the previous week
Christine Lagarde’s speech
European Central Bank (ECB) president Christine Lagarde said on 28th September that Euro area
economic activity has rebounded in third quarter and consumer spending has also increased
significantly while Small business are picking up slowly. ECB has made annual GDP projection at 8.0% for 2020, 5.0% and 3.2% for the year 2021 and 2022 respectively. Further speaking on
monetary policy she said, to strengthen the incentives for banks to lend to the real economy they
have adjusted the targeted longer-term refinancing operations (TLTRO-III) to as low as -1.0%
and pandemic emergency purchase programme (PEPP) to ensure the even transfer of monetary
policy.
Consumer Confidence Index
After two months of consecutive decline Consumer confidence index holds good at 101.8 against the
expectation of 90.0, up 15.5 from previous month. Consumer sentiment is more optimistic about
their short-term financial prospects.
China Manufacturing Index
Manufacturing activity in China rebounded to 51.5 in the month of September as compared to 51.0
in the month of August. China operating conditions are continuously improving and business has
also exhibited strongest rate of expansion since 2011.
ADP Non-Farm employment Change
Non-Farm employment Change reported an increase of 749k in the previous month, beating the
forecast of 650k, while the number stood at 481k for the month of July.
U.S Pending home sales
U.S. pending home sales has increased consecutively for the last four months; they registered an
increase of 8.8% MOM and 24.2% YOY respectively.
U.S personal spending
Personal spending in August decreased by 2.7% to $543.5 bn and disposable personal income
decreased by 3.2% to $570.9, although personal consumption expenditures have increased by 1.0%
to $141.1 bn.
US ISM Manufacturing PMI
The PMI (Purchasing manufacturing index) registered a decline of 0.6 to 55.4 from the previous
number of 56 against expectations of 56. Supplier’s deliveries are slowing at faster rate due to which
backlog is increasing; new orders have gone down considerably owing to which production has also
taken a back seat
Non -Farm Employment change
U.S economy added 661,000 jobs in the month of September against the expectation of 850,000
while the unemployment rate has gone down by 0.5% from the previous month.
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