FX Weekly Report
2th Nov – 8th Nov

Dollar Index

Time Frame: Daily & 4-hour

Dollar Index in the previous week, ended lower by 1.75%. In the previous report we
had mentioned, “In the coming week it could rise towards 94.25 and 94.50 while
support is seen at 93.70 and 93.30”, it achieved our first upside target post which the
index declined sharply.
On the weekly charts, dollar index has ended in a big bearish candlestick formation as
it declined sharply suggesting strong downtrend. On the daily charts, the index has
ended in a bearish candlestick formation for four consecutive candles indicating
sustained selling. In the coming week it could decline towards 91.90 and 91.70 while
resistance is seen at 92.60 and 93.10.
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Dollar index
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

92.24
93.88
-1.75%
36.94
93.27
93.35
94.08

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

95.75
95.03
93.63
92.91
91.51
90.79
89.39
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EURUSD

Time Frame: Daily & 4-hour

EURUSD in the preceding week, ended higher by 1.95%. In the previous report we had
mentioned, “In the coming week we can expect the currency pair to face resistance at
1.1690 and 1.1735 while it could find support near 1.1600 and 1.1550”, it moved
sharply higher exceeding both the resistances mentioned, as dollar weakened against
major currency.
On the weekly charts, the pair ended in a bullish candlestick formation as it rebounded
from the 20-week SMA. On the daily charts, the pair has risen sharply for four
consecutive days indicating sustained upside. In the coming week we can expect the
currency pair to rise towards 1.1900 and 1.1945 while it could find support near 1.1820
and 1.1775.
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EURUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.1874
1.1647
1.95%
61.67
1.1766
1.1778
1.1680

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

1.2264
1.2077
1.1976
1.1789
1.1688
1.1501
1.1400
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GBPUSD

Time Frame: Daily & 4-hour

GBPUSD in the prior week ended higher by 1.61%. In the previous report, we had
mentioned, “In the coming week we could see the pound facing resistance at 1.2990
and 1.3030, while it could find support at 1.2900 and 1.2870”, it moved sharply higher
surpassing both our upside resistances.
On the weekly charts, the pair closed in a bullish candlestick formation as it rebounded
sharply from the 20-week SMA. On the daily charts, the pair is trading above the 20day SMA but ended in a doji candlestick formation on Friday indicating indecision
among market participants. In the coming week we could see the pound facing
resistance at 1.3185 and 1.3230, while it could find support at 1.3100 and 1.3050.
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GBPUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.3156
1.2947
1.61%
60.48
1.3010
1.2983
1.2903

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

1.3592
1.3385
1.3270
1.3063
1.2948
1.2741
1.2626
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USDJPY

Time Frame: Daily & 4-hour

USDJPY ended the preceding week lower by 1.25%. In the previous report we had
mentioned, “In the coming week we could see the pair facing resistance at 104.95 and
105.30, while it could find support at 104.35 and 104.00”, it first moved higher
exceeding both the resistances mentioned, post which it declined to make a low of
103.17 as dollar weakened against major currency.
On the weekly charts, the pair ended in a bearish candlestick formation and continues
to trade below the 20-week SMA signifying the trend to be bearish. On the daily charts,
that the pair is trading below the 20-day SMA in a lower top lower bottom formation
signifying established downtrend. In the coming week we could see the pair declining
towards 102.90 and 102.50, while it could face resistance at 103.65 and 104.10

www.abansglobal.co.uk

USDJPY
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

103.35
104.66
-1.25%
27.75
104.77
105.29
105.91

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

106.89
106.12
104.73
103.96
102.57
101.80
100.41
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USDCAD

Time Frame: Daily & 4-hour

USDCAD ended the preceding week lower by 2.03%. In the previous report we had
mentioned, “. In the coming week we can expect the Canadian dollar to advance
towards 1.3365 and 1.3410, while support could be seen at 1.3285 and 1.3240”, it first
made a high of 1.3370 meeting our first target and then declined sharply lower
surpassing both our supports mentioned to make a low of 1.3017, as dollar weakened
against major currency.
On the weekly charts, the currency pair ended in a long bearish candlestick formation
with an upper shadow indicating resistance at higher levels. On the daily chart, the pair
is has ended in doji formation on Friday suggesting some indecision among market
participants. In the coming week we can expect the Canadian dollar to face resistance
at 1.3100 and 1.3150, while support could be seen at 1.3000 and 1.2950.
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USDCAD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.3050
1.3321
-2.03%
35.77
1.3175
1.3203
1.3308

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

1.3623
1.3497
1.3273
1.3147
1.2923
1.2797
1.2573
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AUDUSD

Time Frame: Daily & 4-hour

Australian Dollar in the preceding week ended higher by 3.27%. In the previous report
we had mentioned, “In the coming week we can expect the pair to rise towards 0.7060
and 0.7100 while support is seen at 0.6985 and 0.6965“, it moved higher as expected
and exceeded both our upside resistances.
On the weekly charts, the currency pair has ended in a long bullish candlestick
formation to close below the 20-week SMA indicating further upside potential. On the
daily charts, the Aussie dollar has closed above the 0.7200-20 zone suggesting it could
gain further in the near term. In the coming week we can expect the pair to rise
towards 0.7290 and 0.7340 while support is seen at 0.7200 and 0.7160.
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AUDUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

0.7258
0.7028
3.27%
63.57
0.7125
0.7181
0.7129

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

0.7666
0.7477
0.7368
0.7179
0.7070
0.6881
0.6772
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NZDUSD

Time Frame: Daily & 4-hour

The NZDUSD ended the previous week higher by 2.40%. In the prior report we had
mentioned, “. In the coming week we can expect the pair to face resistance at 0.6655
and 0.6685, while support is seen at 0.6585 and 0.6555.”, it made a high of 0.6804,
exceeding both the mentioned resistances while missing our first support by 4 pips.
On the weekly charts, the pair rebounded from the 20-week SMA to end in a long
bullish candlestick formation significantly above the previous week’s high. On the daily
charts, the Kiwi dollar has experienced a breakout indicating further upside potential.
In the coming week we can expect the pair to rise towards 0.6815 and 0.6850, while
support is seen at 0.6720 and 0.6680.
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NZDUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

0.6774
0.6615
2.40%
66.79
0.6659
0.6658
0.6615

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

0.7067
0.6935
0.6854
0.6722
0.6641
0.6509
0.6428
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USDCNY

Time Frame: Daily & 4-hour

USDCNY ended the previous week lower by 1.18%. In the preceding report we had
mentioned, “. In the coming week the pair could find support at 6.6700 and 6.6500
while it could face resistance near 6.7100 and 6.7300", it made a high of 6.7496 and
low of 6.6035 there by surpassing both the supports and resistances mentioned.
On the weekly charts, the pair ended in a bearish candlestick formation below the low
of the three consecutive doji formations indicating breakdown for the pair. On the
daily charts, the index continues to trade in a lower top lower bottom formation
suggesting trend to be bearish for the pair. In the coming week the pair could find
support at 6.5800 and 6.5600 while it could face resistance near 6.6300 and 6.6500.
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USDCNY
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

6.6124
6.6915
-1.18%
30.34
6.6903
6.7726
6.8904

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

6.8528
6.8011
6.7068
6.6551
6.5608
6.5091
6.4148
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Major events that lead to price movement in the previous week
U.S ISM Manufacturing PMI
Manufacturing PMI increased by 59.3%, against the anticipation of 55.6%, following an increase of
3.9% since September. It has been observed that manufacturing activity has improved since October,
as demand has expanded, and the new orders index has increased moderately.
RBA monetary policy decision
The RBA (Reserve Bank of Australia) Governor, Phillip Lowe, in a meeting with the board members,
has further decided for a stimulus package to help the economy recover from the pandemic. The
main concern was the rate of unemployment in Australia, and factors that can help job creation.
The RBA decided to reduce the cash rate and targeted yield on 3-year bonds to 0.1%. The RBA
further decided to purchase $100bn of government bonds of 5-10 years maturity over the next 3
months.
New Zealand’s unemployment rate hits 5.3%
The number of unemployed people since the last quarter has increased by 37,000, which is the
highest quarterly change since 1986, up 32.5% since the June quarter. The unemployment rate has
increased by 1.3% since last quarter at 5.3% as anticipated.
U.S. ISM Services PMI
Services PMI (Purchasing Manufacturing Index) declined by 1.2%, at 56.6% in the month of October,
against the forecast of 57.4%. There has been a significant improvement in the growth rate in the
services industry, since the pandemic.
U.S presidential election
This election is held once in every 4 years. This year, voters will elect the 46th President of the
United States. The winner will likely be projected before the official vote count is announced, based
on early vote counts and exit polling.
BOE Monetary Decision
The Bank of England Monetary Policy Committee (MPC) has decided to meet the inflation target at
2%, and the bank rate at 0.1%, in order to maintain growth, and aid employment. These measures
will help improve consumer spending, which has reduced over a period of time. Household and GDP
are expected to improve in the first quarter of 2021. In the last 12 months, the CPI has increased by
0.5%, but has still remained lower, against the target of 2%. The Committee has decided to purchase
£150 billion in the medium term, taking the purchases to £875 billion.
BOE Asset purchase facility
The total value of money to purchase assets in the open market has shown an increment of 150b
since the last month, at 895b, against the prediction of 845b.
U.S Unemployment Claims
The number of individuals who filed for unemployment insurance since the last week has reduced by
8k, at 751k, versus the estimate of 740k. The unemployment rate stood at 6.9%, versus the
anticipation of 7.7%, a decrease of 1% since the previous week.
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RBA Monetary Policy decision
The RBA (Reserve Bank of Australia) Governor, Phillip Lowe, in his meeting with the board members
has further decided for a stimulus package, in order to help the economy recover from the
pandemic. The main concern was the rate of unemployment in Australia, and factors that can help
job creation. The RBA decided to reduce the cash rate and targeted yield on 3-year bond to 0.1%.
The RBA has further decided to purchase $100bn of government bonds of 5-10 years maturity over
the next 3 months.
Canada’s Employment change
Canada’s employment change has increased by 83.6k, better than the predicted range of 59.0k.
Canada saw an employment increase of 433k, i.e. 53.7% since the last month, but working less than
usual hours.
U.S Non-farm Employment change
Total ADP Non- farm payroll has increased by 638k in the month of October, against the prediction
of 595k. The number of persons on a temporary layoff fell by 1.4 million to 3.2 million, from a high of
18.1mn in the month of February. The number of people who permanently lost their jobs stood at
3.7mn in October, but which was 2.4mn higher from February. The employment-population ratio
increased by 0.8%, to 57.4% in October, which was still lower by 3.7% from February.
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