FX Weekly Report
19th April – 23rd April

Dollar Index

Time Frame: Daily & 4-hour

Dollar Index in the previous week, ended lower by 0.77%, it made a high of 91.74 and
low of 90.81. The weekly charts indicate that the U.S. Dollar Index ended in a long a
bearish candlestick formation, suggesting persistent selling; RSI is also declining
supporting the above observation, further it has closed below the 20-week SMA
supporting the above observation. On the daily chart as well it is trading in a lower top
lower bottom formation suggesting the trend to be bearish in the near term, further it
is trading below the 20-day SMA corroborating the above observation and suggesting
further downside potential. In the medium term the index could decline towards at
90.40 from 90.00 while resistance is seen around 91.00 and 91.40.
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Dollar index
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

90.83
91.54
-0.77%
34.63
92.05
91.64
91.03

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

92.38
92.07
91.45
91.13
90.51
90.19
89.58
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EURUSD

Time Frame: Daily & 4-hour

EURUSD in the preceding week ended higher by 0.95%, it made a high of 1.2100 and
low of 1.1942. EUR/USD’s strong rally last week suggests that correction from 1.2350
has already completed with three waves down to 1.1705, just ahead of 38.2%
retracement of 1.0636 to 1.2350 at 1.1695. Further rally is expected this week as long
as 1.1990 support holds. Next target is retesting of 1.2245 and 2350 resistance zone.
Decisive break there will resume larger up trend from 1.0635.
In the bigger picture, rise from 1.0636 is seen as the third leg of the pattern from
1.0340 (2017 low). Further rally could be seen to cluster resistance at 1.2556 next,
(38.2% retracement of 1.6040 to 1.0340 at 1.2515). This will remain the favored case
as long as 1.1600 support holds. However, sustained break of 1.1600 will argue that
whole rise from 1.1063 has completed. Deeper fall would be seen to 61.8%
retracement of 1.0636 to 1.2350 at 1.1290.
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EURUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.2097
1.1983
0.95%
69.31
1.1906
1.1956
1.2057

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

1.2307
1.2204
1.2150
1.2047
1.1993
1.1890
1.1836
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GBPUSD

Time Frame: Daily & 4-hour

GBPUSD in the prior week ended higher by 0.32%, it made a high of 1.4009 and low of
1.3809. GBP/USD rose to 1.4005 last week but failed to sustain above 1.4002
resistance and retreated. Initial bias remains neutral first. On the upside, break of
1.4005 should reaffirm the bullish case that correction from 1.4242 has completed.
Further rise should be seen back to retest 1.4242 high. However, break of 1.3665 will
extend the correction from 1.4242 with another falling leg.
In the bigger picture, as long as 1.3485 resistance turned support holds, up trend from
1.1410 should still continue. Decisive break of 1.4375 resistance will carry larger bullish
implications and target 38.2% retracement of 2.1160 (2007 high) to 1.1410 (2020 low)
at 1.5135. However, firm break of 1.3485 support will argue that the rise from 1.1410
has completed and bring deeper fall to 1.2676 support and below.
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GBPUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.3876
1.3832
0.32%
53.79
1.3816
1.3875
1.3735

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

1.4186
1.4097
1.3987
1.3898
1.3788
1.3699
1.3589
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USDJPY

Time Frame: Daily & 4-hour

USDJPY ended the preceding week lower by 0.85%, it made a high of 108.83 and low of
107.47. USD/JPY dropped further to as low as 107.50 last week and there is no clear
sign of bottoming yet. Further fall is expected this week for 61.8% retracement of
102.60 to 110.94 at 105.75. On the upside, break of 108.55 minor resistance is needed
to indicate short term bottoming. Otherwise, deeper decline will remain in favor in
case of recovery.
In the bigger picture, rise from 102.60 might have completed at 110.94, as the third leg
of the pattern from 101.20 low. Medium term outlook is neutral first, as the pair could
have turned into sideway trading between 101.20 and 111.70. We’d look at the
structure and momentum of the fall from 110.94 to gauge the chance of upside
breakout at a later stage.
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USDJPY
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

107.88
108.80
-0.85%
32.43
109.30
108.26
106.11

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

110.03
109.44
108.66
108.07
107.29
106.70
105.92
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USDCAD

Time Frame: Daily & 4-hour

USDCAD ended the preceding week lower by 0.26%, it made a high of 1.2653 and low
of 1.2459. USD/CAD edged higher to 1.2655 last week but failed to sustain above 55
day EMA (now at 1.2595) again. Initial bias is mildly on the downside this week for
retesting 1.2365 low. Break there will resume larger down trend from 1.4665. On the
upside, above 1.2535 minor resistance will turn bias neutral again. But outlook will stay
cautiously bearish as long as 1.2655 resistance holds.
In the bigger picture, fall from 1.4665 is seen as the third leg of the corrective pattern
from 1.4690 (2016 high). Further decline should be seen back to 1.2060 (2017 low). In
any case, break of 1.2995 support turned resistance resistance is needed to indicate
medium term bottoming. Otherwise, outlook will remain bearish in case of strong
rebound.
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USDCAD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.2476
1.2508
-0.26%
42.40
1.2550
1.2575
1.2666

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

1.2792
1.2723
1.2599
1.2530
1.2406
1.2337
1.2213
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AUDUSD

Time Frame: Daily & 4-hour

Australian Dollar in the preceding week ended higher by 0.06%, it made a high of
0.7815 and low of 0.7690. AUD/USD edged higher to 0.7817 last week but retreated
since then. Initial bias remains neutral first. We’re favoring the case that correction
from 0.8005 has completed with three waves down to 0.7532. Further rise is in favor
as long as 0.7675 support holds. On the upside, break of 0.7816 will resume the rise
from 0.7532 to 0.7485 resistance, and then retesting 0.8005 high. However, break of
0.7675 will dampen our bullish view and bring retest of 0.7532 low support.
In the bigger picture, whole down trend from 1.1080 (2001 high) should have
completed at 0.5505 (2020 low) already. Rise from 0.5505 could either be the start of a
long term up trend, or a corrective rise. Reactions to 0.8136 key resistance will reveal
which case it is. But in any case, medium term rally is expected to continue as long as
0.7415 resistance turned support holds.
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AUDUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

0.7739
0.7734
0.06%
55.85
0.7671
0.7723
0.7688

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

0.7931
0.7874
0.7806
0.7749
0.7681
0.7624
0.7556
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NZDUSD

Time Frame: Daily & 4-hour

The NZDUSD ended the previous week higher by 0.80%, it made a high of 0.7229 and
low of 0.7122. The pair has declined ended in a bullish candlestick formation on Friday
and has closed above the 20-day SMA, indicating optimism in the medium term, this
has been the fourth consecutive positive weekly close for the pair. However on the
daily charts the pair is approaching the upper Bollinger band and also the high of the
“Gravestone doji” formation it made on 20th April suggesting overhead resistance. A
near term correction does seem possible for the pair, taking in account the overhead
resistance and a once side rally experienced since March end. In the near term we can
expect the pair to decline towards 0.7170 and 0.7135 while it sustains below 0.7250.
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NZDUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

0.7199
0.7142
0.80%
60.29
0.7086
0.7153
0.7157

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

0.7353
0.7292
0.7245
0.7184
0.7137
0.7076
0.7029
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USDCNY

Time Frame: Daily & 4-hour

USDCNY ended the previous week lower by 0.37%, it made a high of 6.5513 and low of
6.4811. Yuan has been trading weak and is declining consistently since April first week
suggesting selling pressure. Further it has now closed below the 20-week SMA
signifying the trend to be bearish in the near to medium term. On the weekly charts
the pair has ended in a small body candlestick formation in the past few trading
sessions signifying that the downtrend is losing steam. We may expect the pair to face
resistance at 6.50 and 6.52, while support is seen at 6.48 and 6.46.

USDCNY
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

6.4963
6.5206
-0.37%
39.67
6.5353
6.5063
6.5072

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3
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6.5727
6.5518
6.5241
6.5032
6.4755
6.4546
6.4269
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Major events that lead to price movement in the previous week
New Zealand CPI q/q
New Zealand CPI (consumer price inflation) rose by 0.8% since last quarter, meeting the expectation
of 0.8%, whereas it increased by 1.5% y/y. Transport, household utilities, purchase of vehicle and
alcoholic beverages and tobacco was major contributor in CPI.
Australia Retail sales m/m
Retail sales in the Australia surge by 1.4% versus the expectation of 1.0%, an increase of 2.2% since
last month. The increase was directed by Western Australia (5.5%) and Victoria (4%) as both states
bouncing from COVID-19 lockdown restrictions during February. Yearly sales rose by 2.3% in March
2021 following and annual increase of 9.1% in February 2021.
BOC rate statement
The BOC decided to keep the overnight interest rate unchanged at 0.25%, with bank rate at 0.25%
and deposit rate at 0.25%. The bank has decided to adjust a target of $3 million quantitative easing
programme effective from April 26. The outlook for global economy as well as Canadian economy
has improved considerably as vaccine distribution is progressing further. BOC is now expecting GDP
to grow by just over 6 ¾ percent in 2021, about 4 percent in 2022, and almost 3 ½ percent in 2023.
And inflation to rise by 1%-3%. The BOC is planning to continue is QE (Quantitative easing) and
maintain low interest rate.
Europe monetary policy statement
The ECB (European Central Bank) decided to keep the interest rate on the main refinancing
operations that provide bulk liquidity and the interest rates on the marginal lending facility and the
deposit facility will remain unchanged at 0%, 0.25% and (-) 0.50% respectively. ECB continued to give
importance to its liquidity infusion program (pandemic emergency purchase programme – PEPP)
with a total of €1,850 billion at least the end of March 2022. The committee has decided to maintain
a targeted inflation of 2%. Real GDP is projected at 4% in 2021, 4.1 % in 2022 and 4.2% in 2023.
French Flash Services PMI and manufacturing PMI
The French Services PMI stood at 50.4%, against the estimate of 46.6%, which is an increase of 2.2%,
since the last month. The French manufacturing PMI stands at 59.2%, versus the prediction of 59%,
which was an decline of 0.1%, since the last month.
German Flash Services PMI and manufacturing PMI
The German Manufacturing PMI (Purchasing Manufacturing Index) stood at 66.4%, vis-a-vis the
forecast of 65.8%, which was an decrease of 0.2%, since the last month. The German Services PMI
stood at 50.1%, against the expectation of 51.1%, which was a decrease of 1.4%, since the last
month.
US Flash Manufacturing PMI
The PMI (Purchasing manufacturing index) registered a decline of 1.5% to 60.6 from the previous
number of 59.1 against expectations of 60.9. Manufacturing has seen a sharp upturn in spite of
supply chain disruptions and service activity has hit a new high. The overall expansion was due to
increase in service and manufacturing activity as COVID -19 restrictions has loosen.
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This information has been produced by a third party, for general information purposes only, and is not indicative of future results. Abans Global takes no
responsibility for its accuracy or completeness. Any opinions expressed do not reflect those of Abans Global. This information does not take into account
your personal circumstances or objectives, and should therefore not be interpreted as financial, investment or other advice, or relied upon as such. You
should seek independent advice before making investment decisions. Reproduction of this information, in whole or in part, is not permitted. Please note: If
you are a Professional client, you are not eligible for negative balance protection and you could lose more than your initial deposit.

www.abansglobal.co.uk

