FX Weekly Report
10th Aug- 14th Aug

Dollar Index

Time Frame: Daily & 4-hour

Dollar Index, in the preceding week, ended in a small bearish candlestick formation, it
ended lower by 0.32% for the week. In the previous weekly report we had mentioned,
“In the coming week we can expect the index to trade in the 94.30-92.50 range, a
break below 92.50 can result in move towards 92.20 & 91.90. Rise is likely to face
resistance”. The index made a high of 93.90 & a low of 92.90, trading in the mentioned
range of 94.30-92.50.
On the weekly charts, the index has ended lower after taking resistance on a rise
suggesting the trend to be bearish for the index. On the daily charts, it is trading below
the 20-day moving average supporting our bearish view; momentum indicators are
trading in the bearish zone signifying the trend to be bearish. In the coming week we
can see the index trading lower towards 92.65 & 92.20, while it can face resistance
near 93.60 & 94.00.
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Dollar index
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

93.10
93.39
-0.32%
32.65
93.74
95.61
97.53

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

94.67
94.29
93.69
93.31
92.71
92.33
91.74
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EURUSD

Time Frame: Daily & 4-hour

EURUSD in the preceding week, ended in a small bullish candlestick formation as it
rose in the last three trading sessions of the week, the pair ended the week higher by
0.47%. In the previous weekly report we had mentioned, “We can expect the pair to
trade in the 1.1700-1.1920 range for the coming week, dips are more likely to find
buyer than a rise finding sellers.”, it made a high of 1.1865 and a low of 1.1710 thus
traded in our mentioned range for the week.
On the weekly charts, it is trading on the upper Bollinger band suggesting the
momentum to be on the upside for the pair, it is also trading above the short term
moving averages signifying the trend to be optimistic. On the daily charts it could test
the horizontal resistance line in the near term. We can expect the pair to test 1.1880 &
1.1950 on the upside, while support is seen near 1.1800 & 1.1740.
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EURUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.1842
1.1787
0.47%
66.42
1.1735
1.1468
1.1199

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

1.2053
1.1959
1.1900
1.1806
1.1747
1.1653
1.1594
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GBPUSD

Time Frame: Daily & 4-hour

GBPUSD ended the week higher by 0.26% and ending in a doji candlestick formation. In
the previous weekly report we had mentioned, “The currency pair is likely to find
support on a dip towards 1.2950 & 1.2900 while it could face resistance near 1.3100 &
1.3200”, it made a high near 1.3143 while low was registered near 1.3005.
The Pound, on the daily charts, is trading below the downward sloping trend line and
near a resistance zone; this is a significant resistance and is also visible on the weekly
charts (not shown here). The pair is trading above the 20-day SMA signifying it could
find buyers on declines. The currency pair is likely to rise towards its major resistance
of 1.3140 & 1.3200 while it could find support near 1.3030 & 1.2970.
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GBPUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.3086
1.3052
0.26%
68.31
1.2971
1.2705
1.2544

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

1.3287
1.3215
1.3150
1.3078
1.3013
1.2941
1.2876
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USDJPY

Time Frame: Daily & 4-hour

The USDJPY ended the week higher by 0.64%, it closed in a small bullish candlestick
formation signifying support at lower levels. In the previous report we had mentioned,
“In the coming week we could see it rising towards 106.50 & 107.00 if it manages to
break 106 on the upside, while support is seen at 105.25 & 104.50 levels”, it made a
high of 107.06 thus achieving both of our targets.
On the weekly charts, the pair has risen in the previous week after making a doji
candlestick formation for two consecutive weeks; signifying bottom is in place for the
pair. Though on the daily charts it has faced resistance at higher levels and could
correct in the near term before rising further. So the medium term trend has turned
positive but a correction in the near term could be witnessed before further rally. In
the coming week we could see it declining to take support at 105.90 & 105.40 from
where can expect a rebound, resistance is seen at 107.00 & 107.50.
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USDJPY
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

106.60
105.92
0.64%
54.13
106.09
106.79
107.22

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

108.54
107.79
107.20
106.45
105.86
105.11
104.52

FX Weekly Report
10th Aug- 14th Aug

USDCAD

Time Frame: Daily & 4-hour

The USDCAD ended the previous week lower by 0.88%. In the previous weekly report
we had mentioned, “USDCAD could rebound in the coming sessions towards 1.3425 &
1.3500 levels, while it sustains above 1.3220 levels”, it broke the 1.3220 and made a
low of 1.3190, thus negating our rebound view on the pair.
On the weekly charts, the pair found support near the 200-day SMA as it bounced from
it on Friday. We have been expecting the pair to rebound however it has continued to
decline. USDCAD has formed a doji in the week ended 31st July, the low of which was
respected in the previous week on a closing basis, the downside does look limited now.
Further the fact that this support of 200-day SMA coincides with the trend line support
corroborates our view. USDCAD could rebound in the coming sessions towards 1.3320
& 1.3390, while support is seen near 1.3210 & 1.3160.
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USDCAD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

1.3266
1.3384
-0.88%
38.46
1.336
1.3484
1.3725

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

1.3581
1.3489
1.3377
1.3285
1.3173
1.3081
1.2969
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AUDUSD

Time Frame: Daily & 4-hour

Australian Dollar for the week ended higher by 0.20%. In the previous weekly report
we had mentioned, “The pair is likely to rise further towards 0.7210 & 0.7235 levels,
while support is seen near 0.7110 & 0.7050 levels”, it made a low of 0.7109 before
bouncing to make a high of 0.7190.
The pair on the daily charts is trading above its support level and above the 20-day
SMA indicating the trend to be positive. This rise is also being supported by RSI which
continues to trade in the positive territory signifying uptrend for AUDUSD. On the four
hour chart as well the pair is trading above the 20 period moving average, suggesting a
further rise in the offing. Aussie dollar is likely to rise further towards 0.7210 & 0.7240
levels, while support is seen near 0.7140 & 0.7110 levels.
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AUDUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

0.7171
0.7157
0.20%
58.71
0.7148
0.7015
0.6733

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

0.7285
0.7238
0.7204
0.7157
0.7123
0.7076
0.7042
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NZDUSD

Time Frame: Daily & 4-hour

The NZDUSD ended the week lower by 0.95%. In the previous weekly report we had
mentionedm “The view on the pair is not very clear and it would be prudent to wait to
see if the 0.6745-50 level is breached successfully, depending on which, one can
determine if the pair is headed higher or not”, the pair indeed breached 0.6745-50 and
made a low of 0.6525.
On the daily charts, it has breached our mentioned 0.6745-50 level indicating that the
pair could decline further in the medium term but before that we could see a rebound
towards the 20-day SMA which is placed near 0.6625. Further the pair also stands near
the “Change of polarity” support indicating that some buying is likely to be witnessed
before it continues its journey lower. A move towards 0.6600 & 0.6635 could be seen
while above 0.6500, while support is seen near 0.6500 & 0.6470.

www.abansglobal.co.uk

NZDUSD
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

0.6542
0.6605
-0.95%
41.74
0.6626
0.6548
0.6316

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

0.6706
0.6667
0.6604
0.6565
0.6502
0.6463
0.6400
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USDCNY

Time Frame: Daily & 4-hour

The USDCNY ended the week lower by 0.25%. In the previous weekly report we had
mentioned, “With the sharp recovery by the pair we are of the opinion that it could
trade sideways in the near term in the 6.9300-7.000" range, it made a low of 6.9308
and made a high of 6.9720.
On the daily charts, the pair did recover its losses on Thursday & Friday closing the
week above the lows of the preceding week signifying buying at lower levels, currency
pair looks set to test its 20-day SMA on the upside. USDCNY has ended in candlesticks
with lower shadow for two consecutive weeks supporting our view of a rebound for
the pair. In the coming week we can expect the pair to rise towards 6.9670 & 6.9800
while support is seen near 6.9350 & 6.9200.
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USDCNY
Closing price
Prev. week close
Weekly change (%)
RSI (Daily)
20-day SMA
50-day SMA
100-day SMA

6.9503
6.968
-0.25%
38.88
6.9762
7.0212
7.0563

Pivot Table
R3
R2
R1
Pivot point
S1
S2
S3

7.0146
6.9940
6.9722
6.9516
6.9298
6.9092
6.8874
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Events that lead to price movement in the past week
President Putin says Russia has registered a vaccine for Covid-19
President Putin announced that Russia has registered the first vaccine for Covid-19; it has received
approvals in less than 2 months of human testing, and was developed by Gamaleya institute.
President Vladimir Putin has said that Russia cleared the world’s first Covid-19 vaccine for use, and
hopes to begin mass inoculation soon, even before clinical testing has finished
US Initial Jobless claim better than expected, and the CPI index rose
United States initial jobless claims came in better than expected at 963k, versus the forecasted
1,120k, and the previous 1,191k
US Consumer Price Inflation came in higher than expected in July, posting a 0.6% month-on-month
gains for both the headline and core CPI, versus 0.3%, and 0.2% respective consensus expectations.
This leaves the respective year-on-year inflation rates at 1%, and 1.6%
US PPI also rose last month
The Producer Price Index (PPI) in the US, for final demand, rose from -0.2% in June, to 0.6% in July,
the data published by the US Bureau of Labour Statistics showed on Tuesday. On a yearly basis, the
PPI edged up to -0.4%, and came in higher than the market expectations of -0.7%. Further details of
the publication revealed that the annual core PPI, which excludes volatile food and energy prices,
climbed to 0.3%, and surpassed the analysts' estimate of 0%
Natural Gas prices rallied on increased demand, and an inventory drop
Natural Gas prices closed at $2.341, with an increase of 7.29% on Friday. The EIA reported a small
increase of 58 Bcf in working gas in storage. The market had anticipated a larger build. Also, bullish,
for natural gas, on Friday were forecasts for hot weather, and reports of increased LNG exports.
Front-month Natural Gas futures on Friday hit their highest, since the end of last year, on data that
air conditioning usage is expected to increase, as people are trying to cope with the heat wave. This
will increase the demand for natural gas
Crude Oil inventory dropped by 4.5 million barrels against a forecasted drop of 3.2 million barrels
According to official government data from the EIA, crude oil inventory dropped by 4.5 million
barrels in the week ending August 7th; this reading came in lower than the market anticipation of a
3.2 million barrels decline. Crude oil prices continue to rise after this report
UK’s unemployment rate for April-June 2020 stands at 3.9%, and the UK enters into a recession
UK’s unemployment figures released this Week, saw the largest rise in unemployment since May
2009, with 220,000 people losing their jobs. The unemployment figure remained at 3.9%, but there
are growing concerns that we may see this significantly rise, once the furlough scheme starts to
unwind.
The U.K officially entered into a recession this morning. The U.K economy shrank by 20.4% in
Quarter 2 (April-June) of 2020, which, following on from a decline of 2.2%, from January to March,
means that we have officially entered into a recession
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